
CARLETON UNIVERSITY 

Department of Economics 

ECON 5/4880 – Special Topics in Economics: 

Central Banking: Theory, Practice and Recent Challenges 

2014 Early Summer (May 5 to June 17), Tuesdays and Thursdays, 18:05 – 20:55  

Instructors: Charles Freedman, David Longworth and Paul Jenkins  

Office: C877 Loeb 

Telephone: 613-520-2600 ext. 8171 

E-mail: charles.freedman@carleton.ca,  david.longworth@carleton.ca , pjenkins@jenp.ca 

Office Hours: Tuesdays and Thursdays, 17:20 – 17:50 and 21:00 – 21:45 

Course Description 

This course will cover issues related to the formulation and implementation of monetary policy in 
Canada and other countries. While it will include some theoretical elements needed for the 
understanding of these issues, its primary focus will be on the ways in which policymakers have 
addressed practical issues of policy making over the years. The course is aimed at how monetary policy 
actually gets made and at current policy issues. It will be less theoretical and more practical than the 
standard graduate course in monetary economics. 

Text and required reading 

There will be no required text. The required reading will involve 2 to 3 articles for each class, some of 
which will come from central banking publications. A complete reading list with both required reading 
and supplementary reading for those who wish to delve further into an issue will be made available 
before the first class. 

Evaluation 

There will be two mid terms and a final exam. 
Midterm Examination I: 26% (To be held in class on May 15) 
Midterm Examination II: 26% (To be held in class on May 29) 
Final examination: 48% (To be held in the Early Summer examination period) 
 
Please note that students enrolled in ECON 5880 may be held to a higher standard than those enrolled 
in ECON 4880. This would be accomplished by means of differential grading and/or section-specific 
questions. 
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Standing in a course is determined by the course instructor, subject to the approval of the Faculty Dean. 
This means that grades submitted by the instructor may be subject to revision. No grades are final until 
they have been approved by the Dean. 

Topics 

The first four lectures will be given by Charles Freedman and will cover 
• the principal frameworks used for monetary policy formulation in the postwar period (exchange rate 
targeting, monetary aggregates targeting, and inflation targeting); 
• inflation targeting versus price level targeting; 
• technical elements related to the implementation of monetary policy. 

The subsequent four lectures will be given by Paul Jenkins and will cover 
• monetary policy decision-making; 
• communications; 
• governance and accountability; 
• central bank independence; 
• international monetary system—design and functioning. 

The final four lectures will be given by David Longworth and will cover 
• what we know about financial crises; 
• central bank balance sheets 
• central bank liquidity policy (lender of last resort policy); 
• the effective lower bound on nominal interest rates; 
• unconventional monetary policy during financial crises; 
• macroprudential policy to deal with procyclicality and interconnectedness; 
• relationship between monetary policy and financial stability policy (including asset prices). 

The class on June 17 will provide an opportunity for students to raise questions prior to the final exam. 

Accommodation: Students with disabilities requiring academic accommodations in this course must 
contact a coordinator at the Paul Menton Centre for Students with Disabilities (PMC) to complete the 
necessary Letters of Accommodation. After registering with the PMC, make an appointment to meet 
and discuss your needs with one of the instructors in order to make the necessary arrangements as early 
in the term as possible. Please note the deadline for submitting completed forms to the Paul Menton 
Centre is June 6. 
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