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ECO6174 Health Economics 
Winter 2017 
 
 
Professor:  Myra Yazbeck 
Office:  FSS9057 
Office hours: Monday 11:30 to 12:30 from January 9 to April 3 
E-mail: myazbeck@uottawa.ca 
 
 
Description:  

This course is designed to introduce students to the issues, theories and practice of health and health care 
economics. Health economics is a heavily empirical field and many of the papers discussed have an 
applied microeconometrics component. Much of the course will focus on discussion of econometric 
methods of particular importance in health economics with particular attention treatment/program 
evaluation and causal inference. No microeconometrics knowledge will be assumed, the lectures will 
always provide the required knowledge to read the assigned papers. 

 
Reference Textbooks: 
 
There is no required textbook for this course.  Many of the readings are articles that will be given to you 
on weekly basis for which the University of Ottawa has an online subscription.  
 
Angrist, J.D. and Pischke, J.S., 2014. Mastering metrics: The Path from Cause to Effect. Princeton 
University Press. 
 
Bhattacharya, J., Hyde, T. and Tu, P., 2013. Health economics. Palgrave Macmillan 
 
Cameron, A.C. and Trivedi, P.K., 2005. Microeconometrics: methods and applications. Cambridge 
university press. 
 
Glennerster, R. and Takavarasha, K., 2013. Running randomized evaluations: A practical guide. Princeton 
University Press. 
 
O'Donnell, O.A. and Wagstaff, A., 2008. Analyzing health equity using household survey data: a guide to 
techniques and their implementation. World Bank Publications. 
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Evaluation: 
 
Please note that the evaluation scheme may be modified depending on the final class size.  

Midterm Exam     30%   Monday March 6th 2017 

The midterm exam consists of 2 sections of 60 minutes with a 10 min break between the two. It is 
forbidden to exit the exam room during an exam section (i.e. within the 60 minutes). A student wishing to 
use the washroom during the exam section has to hand back the section and has to wait for the other 
section to start before returning to the examination room. 
 

Presentation (two papers)    20%   Determined in class 

Each student will be assigned two papers for presentation in class. Prior to presentation power points 
should be submitted to eco6174@gmail.com. 

Paper Discussion*     10 %   Determined in class 

Each presented paper will be assigned a discussant. Discussing a paper consists of summarizing the main 
points to the audience so that each and every person who did not read the paper can keep the key message 
of the paper. The discussant has to evaluate the strength and weaknesses of the paper.  
 
Each discussant will be invited to provide an evaluation on the presentation of the paper he is discussing 
and each presenter is invited to provide an evaluation of the discussion of the paper he presented. It is 
important to mention that the final marks for the presentation and discussion are to be made by the 
professor. No student will have an impact on another student’s mark. 
 
Take Home final Exam    40%   (Due on April 28th, 2017) 
The take home final exam has two sections as follows:  
 
Section A: Replication Study    20% 
 
For the replication study, the student has to identify a paper in the field of health economics for which the 
data is available online and replicate the empirical investigation of the paper. The student should submit 
the proposal before February 6, 2017 for approval. The assignment consists in cleaning the data set and in 
applying the data restrictions as specified in the paper so as to replicate the results of the paper. 
Depending on the complexity of the paper you choose, the replication study requirements may sometimes 
vary. The Professor will tell you what is expected from the replication study, you will need to discuss 
your choice and finalize the discussion regarding the tasks expected during office hours before February 
6, 2017. 

The students should submit by email to eco6174@gmail.com (before end of day on April 28th, 2017) to 
the professor the following:  

1- Tables formatted in a way that is comparable to the ones replicated in the study along with the 
tables replicated from the study as well as the paper used for replication in one “pdf” file  
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2- The raw dataset (as downloaded) used to achieve the results. If you renamed the datasets this 
should appear in your do files. The professor should be able to use these files to replicate what 
you submitted. 

3- The do file/ or do files used to produce the results submitted. The do files should contain 
comments to allow the professor to understand your code. 

4- A log file to document the outputs submitted in (1). 

Section B: Project Proposal*  20% 
 
* Details for the project proposal and the discussion will be discussed in class. 
 
 
Deferred exams: 

Religious Accommodation: 

The University of Ottawa is committed to respecting the religious beliefs and practices of all 
members of the community, and making accommodations for observances of special significance 
to adherents.  

A student may be granted a deferred exam for a religious reason if he informs the professor of 
any religious restriction before 5:00 pm on January 27, 2016. A deferred exam may also be 
granted for health reasons.  

Too sick to write an exam? 

In this case, the student should consult a healthcare professional PRIOR TO the exam. As a 
general note, only a SERIOUS ILLNESS qualifies for a deferred exam. Examples of illnesses 
that qualify include high-grade fever or admission to a hospital at the time of the exam. Colds, 
diarrhoea, headaches, menstrual cramps, insomnia and caffeine are NOT acceptable reasons to 
defer an exam. Feeling unwell a day or two prior to an exam, leaving you inadequate “cramming 
time”, is also NOT an acceptable reason to defer an exam.  

Misreading the exam schedule or room is not an acceptable excuse to miss the exam.  

Other important information 
 
Missed exams: If you miss a mid-term for a legitimate reason, I will re-distribute its weight to the final 
exam. If you fail to provide such documentation, I will give you a score of zero for the exam.  

 
Academic Fraud 
 
Academic fraud is an act by a student that may result in a false evaluation (including papers, tests, 
examinations, etc.). It is not tolerated by the University. Any person found guilty of academic fraud will 
be subject to severe sanctions. 
Here are some examples of academic fraud: 
 

1. Plagiarism or cheating of any kind; 
2. Present research data that has been falsified; 
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3. Submit a work for which you are not the author, in whole or part; 
4. Submit the same piece of work for more than one course without the written consent of the 

professors concerned. 
 

Please consult this webpage: it contains regulations and tool to help you avoid plagiarism. 
An individual who commits or attempts to commit academic fraud, or who is an accomplice, will be 
penalized. Here are some examples of possible sanctions: 
 

1. Receive an “F” for the work or in the course in question; 
2. Imposition of additional requirements (from 3 to 30 credits) to the program of study; 
3. Suspension or expulsion from the Faculty. 

 
You can refer to the regulations on this webpage. 
 
Academic Writing Help Center 
At the Academic Writing Help Centre, you will learn how to identify, correct and ultimately avoid errors 
in your writing and become an autonomous writer. 
In working with our Writing Advisors, you will be able to acquire the abilities, strategies and writing 
tools that will enable you to: 

1. Master the written language of your choice 
2. Expand your critical thinking abilities 
3. Develop your argumentation skills 
4. Learn what the expectations are for academic writing 
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Outline 

This list is tentative and may be changed at any time depending on the interests of the class and the 
instructor. Papers are grouped by methodological topic but we may sometimes read them in a different 
order and we will be selecting some and leaving out some others. 

 
1. Running Randomized evaluation with an emphasis on health related behavior. 

Banerjee, A., Duflo, E. and Glennerster, R., 2011. Is Decentralized Iron Fortification a Feasible Option to 
Fight Anemia Among the Poorest?. In Explorations in the Economics of Aging (pp. 317-344). University 
of Chicago Press.  

Banerjee, A., Barnhardt, S. and Duflo, E., 2015. Movies, Margins and Marketing: Encouraging the 
Adoption of Iron-Fortified Salt (No. w21616). National Bureau of Economic Research.  

Banerjee, A.V., Duflo, E. and Glennerster, R., 2008. Putting a Band Aid on a corpse: Incentives for 
nurses in the Indian public health care system. Journal of the European Economic Association, 6(2 3), 
pp.487-500.  

Bhattachary, Hyde and Tu, Health Economics, Palgrave, Chapter 2, 5 and 10. 

Charness, G. and Gneezy, U., 2009. Incentives to exercise. Econometrica, 77(3), pp.909-931.  

Currie, J., Lin, W. and Meng, J., 2014. Addressing antibiotic abuse in China: An experimental audit 
study. Journal of development economics, 110, pp.39-51. 

Currie, J., Lin, W. and Zhang, W., 2011. Patient knowledge and antibiotic abuse: Evidence from an audit 
study in China. Journal of health economics, 30(5), pp.933-949.  

Currie, J., Lin, W. and Meng, J., 2013. Social networks and externalities from gift exchange: Evidence 
from a field experiment. Journal of public economics, 107, pp.19-30. 

Das, J. and Hammer, J., 2007. Money for nothing: the dire straits of medical practice in Delhi, India. 
Journal of Development Economics, 83(1), pp.1-36.  

Das, J. and Hammer, J., 2007. Location, location, location: residence, wealth, and the quality of medical 
care in Delhi, India. Health Affairs, 26(3), pp.w338-w351.  

Dhaliwal, I. and Hanna, R., 2014. Deal with the Devil: The Successes and Limitations of Bureaucratic 
Reform in India (No. w20482). National Bureau of Economic Research.  

Gneezy, U., Meier, S. and Rey-Biel, P., 2011. When and why incentives (don't) work to modify behavior. 
The Journal of Economic Perspectives, pp.191-209.  

Greenberg, D. and Barnow, B.S., 2014. Flaws in Evaluations of Social Programs Illustrations From 
Randomized Controlled Trials. Evaluation review.  

Hanna, R., Duflo, E. and Greenstone, M., 2012. Up in smoke: the influence of household behavior on the 
long-run impact of improved cooking stoves (No. w18033). National Bureau of Economic Research.  
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Levine, D., Polimeni, R. and Ramage, I., 2014. Insuring Health or Insuring Wealth? An experimental 
evaluation of health insurance in rural Cambodia.  

Lu, F., 2014. Insurance coverage and agency problems in doctor prescriptions: Evidence from a field 
experiment in China. Journal of Development Economics, 106, pp.156-167.  

 

2. Estimating Causal effects using observational data 
 

Angrist, J.D. and Pischke, J.S., 2008. Mostly harmless econometrics: An empiricist's companion. 
Princeton university press. 

Angrist, J.D. and Pischke, J.S., 2014. Mastering metrics: the path from cause to effect. Princeton 
University Press. 

Ahn, T., 2015. Reduction of Working Time: Does It Lead to a Healthy Lifestyle?. Health economics.  

Apouey, B. and Clark, A.E., 2015. Winning big but feeling no better? The effect of lottery prizes on 
physical and mental health. Health economics, 24(5), pp.516-538.  

Godard, M., 2016. Gaining weight through retirement? Results from the SHARE survey. Journal of health 
economics, 45, pp.27-46.  

Janke, K., Propper, C. and Shields, M.A., 2016. Assaults, murders and walkers: The impact of violent 
crime on physical activity. Journal of Health Economics.  

Kämpfen, F. and Maurer, J., 2016. Time to burn (calories)? The impact of retirement on physical activity 
among mature Americans. Journal of Health Economics, 45, pp.91-102.  

Majid, M.F., 2015. The persistent effects of in utero nutrition shocks over the life cycle: Evidence from 
Ramadan fasting. Journal of Development Economics, 117, pp.48-57.  

Mansour, H. and Rees, D.I., 2012. Armed conflict and birth weight: Evidence from the al-Aqsa Intifada. 
Journal of Development Economics, 99(1), pp.190-199.  

Mensah, J., Oppong, J.R. and Schmidt, C.M., 2010. Ghana's National Health Insurance Scheme in the 
context of the health MDGs: An empirical evaluation using propensity score matching. Health economics, 
19(S1), pp.95-106.  

Minoiu, C. and Shemyakina, O.N., 2014. Armed conflict, household victimization, and child health in 
Côte d'Ivoire. Journal of Development Economics, 108, pp.237-255.  

Van Ewijk, R., 2011. Long-term health effects on the next generation of Ramadan fasting during 
pregnancy. Journal of health economics, 30(6), pp.1246-1260.  
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3. Production of Health: Why are some people healthy and others not? 

 
Akee, R., Simeonova, E., Costello, E.J. and Copeland, W., 2015. How does household income affect 
child personality traits and behaviors? (No. w21562). National Bureau of Economic Research. 
 
Apouey, B. and Clark, A.E., 2015. Winning big but feeling no better? The effect of lottery prizes on 
physical and mental health. Health economics, 24(5), pp.516-538. 
 
Bhattachary, Hyde and Tu, Health Economics, Palgrave, Chapter 3 and 4 

Currie, Janet and Mark Stabile, 2003, “Socioeconomic Status and Child Health: Why is the Relationship 
Stronger for Older Children?,” American Economic Review, 93(5), p1813 – 1823.  
 
Cutler, David et al., 2006, “The Determinants of Mortality,” Journal of Economic Perspectives, 20(3), 
p97-120. 
 
Dehejia, Rajeev and Adriana Lleras-Muney, 2004, “Boom Busts and Babies’ Health,” Quarterly Journal 
of Economics, 199(3) pp1091-1130. 
 
Duflo, E., 2003. Grandmothers and granddaughters: old-age pensions and intrahousehold allocation in 
South Africa. The World Bank Economic Review, 17(1), pp.1-25. 
 
Ettner, Susan, 1996, “New Evidence on the Relationship between Income and Health,” Journal of Health 
Economics, 15 (1), pp67-85. 
 
Evans, William, Matthew Farrelly and Edward Montgomery, 1999, “Do Workplace Bans Reduce 
Smoking?” American Economic Review, 89(4), pp728-747. 
 
Grossman, Michael, 2000, “The Human Capital Model,” NBER Working Paper 7078. 
 
Grossman, Michael, 2004, “The demand for health. 30 years later: a very personal retrospective and 
prospective reflection,” Journal of Health Economics, 23, 629-636. 
 
Kim, B. and Ruhm, C.J., 2012. Inheritances, health and death. Health Economics, 21(2), pp.127-
144. 
 
Lindahl, M., 2005. Estimating the effect of income on health and mortality using lottery prizes as 
an exogenous source of variation in income. Journal of Human resources, 40(1), pp.144-168. 

 

 
Lleras-Muney, Adriana, 2005, “The Relationship between Education and Adult Mortality in the United 
States,” Review of Economic Studies, 72(1), 189-221. 
 
MacDonald, James Ted and Steven Kennedy, 2004, “Insights into the ‘healthy immigrant effect’: health 
status and health service use of immigrants to Canada,” Social Science and Medicine, 59(8), p 1613-1627. 
 
Ruhm, Christopher, 2000, “Are Recessions Good for Your Health?” Quarterly Journal of Economics, 
115(2), pp617-650. 
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4. Measuring ‘Health’ 
 
Bago d'Uva, T., Van Doorslaer, E., Lindeboom, M. and O'Donnell, O., 2008. Does reporting 
heterogeneity bias the measurement of health disparities?. Health economics, 17(3), pp.351-375.  

Baker, Michael, Stabile, Mark and Catherine Deri, 2004, “What do Self-Reported, Objective Measures of 
Health Measure?,” Journal of Human Resources, 39(4), 1067-1093 
 
Bilger, M., Kruger, E.J. and Finkelstein, E.A., 2016. Measuring Socioeconomic Inequality in 
Obesity: Looking Beyond the Obesity Threshold. Health Economics. 

 

  
Crossley, T.F. and Kennedy, S., 2002. The reliability of self-assessed health status. Journal of health 
economics, 21(4), pp.643-658.  

Dowd, J.B., 2012. Whiners, deniers, and self-rated health: what are the implications for measuring health 
inequalities? A commentary on Layes, et al. Social science & medicine (1982), 75(1), p.10.  

Jürges, H. and Winter, J., 2013. Are anchoring vignettes ratings sensitive to vignette age and sex?. Health 
economics, 22(1), pp.1-13.  

Jylhä, M., 2009. What is self-rated health and why does it predict mortality? Towards a unified 
conceptual model. Social science & medicine, 69(3), pp.307-316.  

 
5. Social Networks and health related Behaviors 

 
Babcock, P.S. and Hartman, J.L., 2010. Networks and workouts: Treatment size and status specific peer 
effects in a randomized field experiment (No. w16581). National Bureau of Economic Research.  

Carrell, S.E., Hoekstra, M. and West, J.E., 2011. Is poor fitness contagious?: Evidence from randomly 
assigned friends. Journal of public Economics, 95(7), pp.657-663.  

Clark, A.E. and Etilé, F., 2006. Don’t give up on me baby: Spousal correlation in smoking behaviour. 
Journal of Health Economics, 25(5), pp.958-978.  

Clark, A.E. and Lohéac, Y., 2007. “It wasn’t me, it was them!” Social influence in risky behavior by 
adolescents. Journal of health economics, 26(4), pp.763-784.  

Deri, C., 2005. Social networks and health service utilization. Journal of Health Economics, 24(6), 
pp.1076-1107.  

Devillanova, C., 2008. Social networks, information and health care utilization: evidence from 
undocumented immigrants in Milan. Journal of Health Economics, 27(2), pp.265-286.  

Eisenberg, D., Golberstein, E., Whitlock, J.L. and Downs, M.F., 2013. Social contagion of mental health: 
evidence from college roommates. Health economics, 22(8), pp.965-986.  

Fletcher, J., 2009. All in the family: Mental health spillover effects between working spouses. The BE 
journal of economic analysis & policy, 9(1).  

Fortin, B. and Yazbeck, M., 2015. Peer effects, fast food consumption and adolescent weight gain. 
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Journal of health economics, 42, pp.125-138.  

Golberstein, E., Eisenberg, D. and Downs, M.F., 2016. Spillover Effects in Health Service Use: Evidence 
From Mental Health Care Using First-Year College Housing Assignments. Health economics, 25(1), 
pp.40-55. 

McGeary, K.A., 2013. Spousal Effects in Smoking Cessation: Matching, Learning, or Bargaining? (No. 
w19274). National Bureau of Economic Research.  

Mervin, M.C. and Frijters, P., 2014. Is shared misery double misery?. Social Science & Medicine, 107, 
pp.68-77.  

Powdthavee, N., 2009. I can’t smile without you: Spousal correlation in life satisfaction. Journal of 
Economic Psychology, 30(4), pp.675-689.  

Renna, F., Grafova, I.B. and Thakur, N., 2008. The effect of friends on adolescent body weight. 
Economics & Human Biology, 6(3), pp.377-387.  

Yakusheva, O., Kapinos, K. and Weiss, M., 2011. Peer effects and the freshman 15: evidence from a 
natural experiment. Economics & Human Biology, 9(2), pp.119-132.  

 

6. Health inequality 
 

Madden, D., 2010. Ordinal and cardinal measures of health inequality: an empirical comparison. Health 
Economics, 19(2), pp.243-250.  

Makdissi, P. and Yazbeck, M., 2014. Measuring socioeconomic health inequalities in presence of 
multiple categorical information. Journal of health economics, 34, pp.84-95.  

Makdissi, P and M. Yazbeck, 2016. Avoiding Blindness to Health Status in Health Achievement and 
Health Inequality Measurement, Social Science and Medicine Volume 171, 39-47. 

Makdissi, P., Sylla, D. and Yazbeck, M., 2013. Decomposing health achievement and socioeconomic 
health inequalities in presence of multiple categorical information. Economic Modelling, 35, pp.964-968.  

Van Doorslaer, E. and Koolman, X., 2004. Explaining the differences in income related health 
inequalities across European countries. Health economics, 13(7), pp.609-628.  

Van Doorslaer, E. and Jones, A.M., 2003. Inequalities in self-reported health: validation of a new 
approach to measurement. Journal of health economics, 22(1), pp.61-87.  

Wagstaff, A., Van Doorslaer, E. and Watanabe, N., 2003. On decomposing the causes of health sector 
inequalities with an application to malnutrition inequalities in Vietnam. Journal of econometrics, 112(1), 
pp.207-223.  

Wagstaff, A., Paci, P. and Van Doorslaer, E., 1991. On the measurement of inequalities in health. Social 
science & medicine, 33(5), pp.545-557.  

Zhang, Q. and Wang, Y., 2004. Socioeconomic inequality of obesity in the United States: do gender, age, 
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and ethnicity matter?. Social science & medicine, 58(6), pp.1171-1180.  

Ziebarth, N., 2010. Measurement of health, health inequality, and reporting heterogeneity. Social Science 
& Medicine, 71(1), pp.116-124.  

 
 


