
 
 
 

THEORY OF ECONOMIC DEVELOPMENT 
ECO6170A 

SUMMER 2014 
 
 
 
 
 
BASIC INFORMATION: 
 
Course schedule: Mondays and Wednesdays 10AM - 1PM 
Course venue: VNR 1075 
Office hours: Tuesdays 10AM - 12:15PM 
Professor: Moussa P.  Blimpo 

     E-mail: moussa.blimpo@nyu.edu 
Textbooks and course materials: 

Most of the course will be based on the journal articles listed in the outline section. We 
will use the following book for our background readings: Ray, D. (1998). Development 
Economics. Princeton University Press (available in the library reserve) 

 
 
 
 
COURSE DESCRIPTION 
 
The goal of this course is to understand the theoretical foundations of economic problems of developing 
countries. By the end of this course, you are expected to have a good understanding of the challenges pertaining 
to social and economic transformation in developing countries; to know what economic theories tell us should 
be done in the developing world in order to foster economic development; to know what has been done during 
the past decades and what is being done now both by practitioners and researchers in the field of Development 
Economics. 

We will cover both the macroeconomics and microeconomics approaches to development economics, as 
well as some recent and sometimes controversial ideas by leading economists like Paul Romer, Jeffrey Sachs, 
Paul Collier, William Easterly, Dani Rodrik, and others. The emphasis in this course is on economic models and 
econometric evidence. I will give you further reading instructions on the research papers that we study 
whenever applicable. This syllabus will be finalized by the first week of class. The official description of this 
course stands as:  “Theoretical approaches of the economic development literature in relation to the historical, 
economic, environmental, social, and political dimensions of the development process.” 
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EVALUATION 
The evaluation consists of the following four items: 
 

POP QUIZZES 
I will give an unspecified number of pop quizzes throughout the course. The objective of this evaluation 
item is to ensure that you read the discussion papers regularly and before class meeting. By the time of 
the quiz, you are not expected to have a deep or full understanding of the readings, but you are expected 
to have read them seriously enough to be able to answer basic questions. The first quiz will serve as our 
first evaluation and will be held on June 26th. This particular quiz will span all the materials we have 
covered so far. The rest of the quizzes will are unannounced. 
 
PRESENTATIONS 
Each student will give at least one presentation of some of the papers listed on the syllabus with the 
mention. The presentation assignments will be given on the first day of class. The presentation should 
last no more than 30 minutes and it will be followed by 10 to 15 minutes of questions and discussion. 
These presentations will help you learn how to present a research paper, to pay a special attention to 
details for a given paper, and to understand the core findings. Some of the key questions you should 
consider answering with your presentation include the following: 
• What is the main question that the empirical paper is seeking to answer? How does it relate to the 

theory presented in the course? 
• What are the main challenges associated to answering this question? How do the methods chosen 

by the authors address these challenges? 
• What are the main results? 
• What are the main advantages/weakness of the methods and data employed? What else do you 

think could be done to address this question? 
 
REVIEW PAPER 
This assignment will give you the opportunity to build your expertise on a topic or an area of interest to 
you in Development Economics. This is particularly important because the course will focus mainly on 
the fundamentals of the topics covered whereas each of the topics may constitute a yearlong course on 
their own. This research paper should not focus purely on the economic literature alone. Instead, it 
should consider literature from other social sciences such as History, Sociology, and Psychology. I will 
allow you to team up with another student if you share the same interest, but this will require more 
extensive work and a short statement about your individual contributions to the work.  

 
The research assignment is due in four stages and each stage will be graded as a home assignment: 

Research Proposal: a proposal for a paper containing: (a) a statement of the research 
interest or question, (b) motivation  -- Should not exceed one page. 
 
Outline: (a) an expansion of part (a) in which the proposal is turned into a serious 
introduction and (a) the complete list (Bibliography) and grouping of the relevant 
literature. (b) A brief and initial discussion of the grouping. – Should not exceed 5 pages  
 
First draft: This first draft expands the different sections of the paper, highlights the 
complexity of the question/topic, and present initial theses and arguments. – Should not 
exceed 8 pages 
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Final draft: a final version of the research paper that refines all the sections and draw 
some conclusions based on the overall literature.  Between 12 and 15 pages. 

 
FINAL EXAM 
The final exam is a closed book exam on the material covered and discussed in class.  Each of the four 
items counts toward your final grade in the following proportions: 
 
 
 
 

Pop Quizzes 20% 

Presentation 10% 

Review Paper 40% 

Final Exam 30% 
 

 
 
 
KEY DATES 
 
 
 

06/16/2014 First day of class 

06/23/2014 Proposal of review paper is due 

06/23/2014 Student presentations start 

06/25/2014 First Evaluation (Quiz) 

06/30/2014 Outline of review paper is due 

07/09/2014 First draft of review paper is due 

07/23/2014 Final review paper is due 

07/23/2014 Last day of class 

07/28/2014 Final exam ; 10AM – 1PM; VNR 1075 
 
 
OTHER INFO AND POLICIES 
 

COURSE WEB SITE 
 There is a Virtual Campus web site for this course (Blackboard).  You can access this web site at 
https://maestro.uottawa.ca/index.asp?LANG=EN. Log into the Virtual Campus using your Infoweb 
username and password.  I will post the assignments on this site. You will also be able to check your 
grades, send emails to your classmates and myself, and ask questions in the discussion forum.  All 
announcements will be made on Virtual Campus.  I will try to check the course website regularly. 
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ATTENDENCE 
Absence from any examination or test, or late submission of assignments due to illness, must be 
justified; otherwise, a penalty will be imposed. I reserve the right to accept or reject the reason offered. 
Reasons such as travel, employment, and misreading the examination schedule are not usually accepted. 
 
COMMUNICATION 
The best way to communicate with me is through emails. I will respond to clear and concise questions 
by email. For a more extensive conversation, please either use the office hours or email me to set an 
appointment.  
 
ACADEMIC INTEGRITY 
The University does not tolerate academic frauds such as plagiarism or cheating. Anyone found guilty of 
academic fraud is liable to severe academic sanctions. Please refer to the following link for ample 
information. 
http://www.uottawa.ca/academic/info/newsletter/fraud_e.html. In cases where you are unsure about part 
of your writing assignments, it is your responsibility to consult the University’s Web site at the 
following address: http://www.socialsciences.uottawa.ca/eng/writing_tools.asp « Tools for Writing 
Papers and Assignments ». I will hold a short session on plagiarism before you start writing your review 
paper. 

 
 
TENTATIVE OUTLINE OF THE COURSE 
The starred (*) readings are required. The students will present some of the empirical papers listed below. We 
will determine the presentation assignment during the first class meeting. I will give additional reading 
instructions on a weekly basis. 
 
 
Date and Topics June 16 and June 18: Overview / Economic growth 
Objectives • Historical overview of the field  

• The macro/micro divide  
• Place of charity and ’poverty alleviation’  
• An overview of the Macro literature and how it has guided the 

Development thoughts for the past many decades.  
• Motivation for foreign aid  
• Empirical evidence  
• Motivation of the recent but growing shift from macro approach to 

micro approach to development  
 

Readings • Overview 

o *Syllabus  

o *Ray, Chapter 2  

o WE & JC, Chapter 1, pp 1-21  

o Causal Inference 
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• Growth 

o *Big push theory : ”Problems of Industrialization of Eastern and 
South-Eastern Europe”, The Economic Journal, Vol. 53, N0. 
210/211 (Jun - Sept 1943, PP. 202-211)  

o *Basic features: Ray, Chapter 3 

o *New growth theories: Chapter 4 

o William Easterly: "Can the West save Africa," Journal of 
Economic Literature, Vol. 47, No. 2, June 2009, pp.373-447 

 
o Bueno de Mesquita and Smith: "Foreign Aid and Policy 

Concessions, “Journal of Conflict Resolution 2007 51: 251 
 
 
Date and Topics June 23 and June 25: Inequality and Development 
Objectives To understand the functional role of inequality and its potential importance in 

the process of development. 
Readings • *Measuring Inequality: Ray, Chapter 6, pp. 169 – 193 

• *Inequality and Development: Ray, Chapter 7  

• *Banerjee, A. V. and Duflo, E. (2003). Inequality and growth: What can 
the data say? Journal of Economic Growth, 8(3): 267–299. (Pages 267-
268; 276-281) 

 
• *Banerjee, A. V. and Newman, A. F. (1993). Occupational choice and 

the process of development. Journal of Political Economy, 101(2): 274–
298. 

 
• Forbes, K. J. (2000). A reassessment of the relationship between 

inequality and growth. American Economic Review, 90(4): 869-887. 
 

• Galor, O. and Zeira, J. (1993). Income distribution and 
macroeconomics. The Review of Economic Studies, 60(1): 35–52. 
(Pages 35-48) 

 
 
 
 
Date and Topics June 30 and July 2: History Dependence, Institutions, and 

Development 
Objectives To understand how history or some initial condition may matter for 

development and how to address them. 
• Theory of multiple equilibriums and poverty trap  
• Relative importance of history dependence and expectation  
• Role of institutions 

 
Readings • *History and Expectations: Ray, Chapter 5 
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• *Acemoglu, D., Johnson, S., and Robinson, J. A. (2001). The colonial 

origins of comparative development: an empirical investigation. 
American Economic Review, 91(5): 1369–1401. 

 
• *Engerman, S. L. and Sokoloff, K. L. (2005). Colonialism, inequality, 

and long-run paths of development. NBER Working Paper, 11057. 
 

• Glaeser, E. L., Porta, R. L., de Silanes, F. L., and Shleifer, A. (2004). 
Do institutions cause growth? Journal of Economic Growth, 9(3): 271–
303. 

 
• Nunn, N. (2008). The long-term effects of Africa's slave trades. The 

Quarterly Journal of Economics, 123(1): 139–176. 
 

• Nunn, Nathan, and Leonard Wantchekon. 2011. "The Slave Trade and 
the Origins of Mistrust in Africa." American Economic Review, 101(7): 
3221-52 

 
 
 
Date and Topics July 7 and July 9:  Credit and Insurance Markets 
Objectives To understand the importance of credit market and the constraints that 

developing countries face. Critical look at the microcredit literature  

Readings • *Credit: Ray, Chapter 14 

• *Insurance: Ray, chapter 15 

• *Ghosh, P., Mookherjee, D., and Ray, D. (2001). Credit rationing in 
developing countries: An overview of the theory. In Mookherjee, D. and 
Ray, D., editors, Readings in the theory of economic development, 
pages 383–401. Blackwell. (Pages 1-12) 

 
• Morduch, J. (1999). The microfinance promise. Journal of Economic 

Literature, 37(4): 1569–1614. 
 

• *Stiglitz, J. E. and Weiss, A. (1981). Credit rationing in markets with 
imperfect information. The American Economic Review, 71(3): 393–
410. (Pages 393-397) 

 
• Karlan, D. and Zinman, J. (2009). Observing unobservables: Identifying 

information asymmetries with a consumer credit field experiment. 
Econometrica, 77(6): 1993-2008. 

 
• Udry, C. (1994). Risk and insurance in a rural credit market: An 

empirical investigation in northern Nigeria. The Review of Economic 
Studies, 61(3): 495–526. 
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Date and Topics July 14 and July 16: Education and Child Labor 
Objectives To understand the role of Education and human capital in Development.  Will 

address issues related to access quality of education in developing countries. 

Readings • *Glewwe, P. (2002). Schools and skills in developing countries: 
Education policies and socioeconomic outcomes. Journal of Economic 
Literature, 40(2): 436–482. 

 
• Edmonds, E. V. (2006). Child labor and schooling responses to 

anticipated income in South Africa. Journal of Development 
Economics, 81(2): 386–414. 

 
• *Education and Human Capital Externalities, Leonard Wantchekon, 

Natalija Novta and Marko Klasnja; 
http://www.princeton.edu/rpds/events_archive/repository/Wantchekon0
41713.pdf/Wantchekon041713.pdf 

 
• *Baland, J. M. and Robinson, J. A. (2000). Is child labor inefficient? 

Journal of Political Economy, 108(4): 663–679. (Pages 663-673) 
 

• *Basu, K. and Van, P. H. (1998). The economics of child labor. The 
American Economic Review, 88(3): 412–427. (Pages 412-420) 

 
• Duflo, E. (2001). Schooling and labor market consequences of school 

construction in Indonesia: Evidence from an unusual policy experiment. 
The American Economic Review, 91(4): 795–813. 

 
• Jensen, R. (2010). The (perceived) returns to education and the demand 

for schooling. The Quarterly Journal of Economics, 125(2): 515-548. 
 

• Schultz, T. P. (2004). School subsidies for the poor: evaluating the 
Mexican Progresa poverty program. Journal of Development 
Economics, 74(1): 199–250. 

 
 
 
Date and Topics July 21 and July 24: Miscellaneous topics 
Objectives To discuss recent ideas and theories in the field of development. 
Readings • Charter cities  (Paul Romer) 

• Millennium villages  (Jeffrey Sachs) 
• Growth diagnostics (Dani Ridrik) 
• Foreign intervention  (Paul Collier) 
• Recent books: 

          The Great Escape (Deaton Angus) 
          The Tyranny of Experts (William Easterly) 

• Extended office hours 
 
 


