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Overview 
 
The global political economy is in a mess! There are a number of contributors to 
this state of affairs: (i) poor regulatory oversight of national financial systems in 
the “great” democracies as a consequence of shirking by both state regulators 
and non-state actors and by management with oversight responsibilities for 
“private” financial institutions; (ii) inadequate monitoring of risk and disclosure 
by international organizations -- the BIS, IMF and OECD –- brought on by 
institutional group think and the inability of international civil servants to speak  
truth to power; and, (iii) interest conflicts of those designated to assess and rate 
risk. These factors combined to precipitate the worst systemic economic and 
financial crisis since the Great Depression.  
 
Imprudent fiscal management in North America and Europe compounded this 
mess as politicians and bureaucrats failed ensure that their governments’ 
accumulated debt and emerging deficits were sustainable. Many “sovereign” 
countries (especially Greece, Ireland, Portugal, the US and perhaps Spain and 
Italy) are now on the brink of a debt collapse. These countries have essentially 
lost their capacity to use fiscal policy to alleviate gaps in private demand while 
monetary policy appears to have used all of its capacity to the same end. And the 
“poor” countries are financing the “rich” countries. 
 
This seminar, located at the intersection of the two crises, will examine the causes 
of both and their interconnectedness. We will begin the seminar with an 
examination of the 2008 financial meltdown, then question how the meltdown 
impinged on national economies’ fiscal situations, and, finally look at how the 
accumulated national debt in the countries noted above has encroached on good 
an sustainable economic performance. 
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Objectives 
 
The course is designed to introduce students to the issues relevant to 
understanding the evolution of the financial and fiscal crises that emerged early 
in the new millennium. We will open the black box and explore the actions of the 
key actors in the public and private sectors that gave rise to the systemic crises. 
Students will see that the crises move from the domestic to the international 
spheres and back to the domestic and that these events impinge on both the 
social relations and on state society relations. The linkages between the financial 
and the fiscal will be clear. 
 
Readings 
 
There is no required text for the course but a course pack is available at  
 Haven Books on Sunnyside 
 

 A few readings will be found on the Web CT (and so indicated) or on 
the Electronic Library (and so indicated) 

 
Student Evaluation 
 
There will be four components considered for the final grade:  
 

(i) Class participation: Each student is expected to actively participate in 
the discussions for every class. An important part of the learning 
process is to critically evaluate the readings and bring your ideas to 
the seminar. Critical evaluation is the operative term. Question what 
the authors write – you can disagree with them. There is no right 
answer in this business. We all see the world through different lenses. 
Using real examples from the daily press (e.g., Globe & Mail, Financial 
Times, UK Guardian, New York Times), weekly/monthly news 
periodicals (e.g., Economist, Foreign Policy, Foreign Affairs) will help you 
make the readings relevant. There is also a wealth of analysis on the 
web sites of the OECD, BIS, IMF, ECB Federal Reserve, and Bank of 
Canada. To get the most out of this course it is important to be on top 
of the IPE conjuncture. This component of the course will be worth 20 
per cent of the final grade. [As a guide – if you come to every class 
and say nothing your participation grade will be C] 

 
(ii) Two 3 page (single spaced) essays that critically analyze the readings 

for one or more weeks in conjunction with a real event or issue in the 
IPE. You are required to use the readings to inform your 
understanding and analysis of the issue. There is lots of flexibility here 
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– just choose topics that interests you. Due Dates: First paper October 
6th; second November 3rd. No late submissions, no electronic 
submissions. All late submissions will be penalized one full grade 
for each day following the deadline. (So, after one day an “A” paper 
becomes a “B” paper.) 

 
                  The two papers will account for 30 percent of the final grade.  
 

(iii)     Seminar Presentation - 20 percent: Each student will make one 
seminar presentation on the assigned readings for the week. It is 
anticipated that there will be two presentations per class in addition to 
the lecturer’s remarks. Each presentation should be about 30 minutes. 
Students should not simply summarize the readings but shall provide 
a critical evaluation of the readings. This will require additional 
research beyond the assigned reading – chosen by the student. The two 
students presenting each week shall decide among themselves how the 
weekly readings will be apportioned for the seminar presentations. A 
signup sheet will be circulated during the first class. 

 
(iv)     Group Case Study: This will be a 20 page paper (double spaced) on a 

topic relevant to the course: (i) some aspect of the financial crisis 
generally; (ii) a focus on one country; (iii) fiscal response to the crisis in 
general (G-20 coordination) or a single country; (iv) regulatory 
response to the crisis; (v) you can use one of the themes from the 
syllabus to guide this research effort. Each group will consist of two 
students. You must get approval from the instructor for the topic by 
October 6th. There is lots of flexibility to undertake a project that is of 
interest to you. In addition, as part of this case study you must submit 
a 1 page research proposal by October 13th. This paper and the 
proposal will account for 30 percent of the final grade. The paper is 
to be submitted at the last class on December 1st. No late 
submissions, no electronic submissions. All late submissions will be 
penalized one full grade for each day following the deadline. (So, 
after one day an “A” paper becomes a “B” paper.)     

 
All papers should be double spaced, 12 point font, 1 inch borders.  Please 
staple in upper left corner – no paper clips and no “fancy” covers. Ensure 
citations are accurate and grammar and spelling have been thoroughly 
checked. Plagiarism will be penalized according to University regulations. 

 
Summary of Evaluation 
 

 Class Attendance & Participation    20 percent 
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 Two Short Essays (3 single spaced pages)    30 

 Seminar Presentation                  20   

 Case study/research paper     30 percent  
         100 

The Class Participation Component: 
 
Students are required to complete all the readings each week prior to each class 
and to come to the class prepared to discuss them. This means being able to 
present your assessment of the readings, responding to questions, asking 
questions and participating fully in each week’s discussion. Attendance is 
mandatory. Grading will be based on the quality of student interventions not on 
the quantity of interventions. 
  
 

Weekly Readings 
 
September 8 Introduction and Overview: Some Economics Essentials 
 
 Instructor will introduce the course and talk about how to 

write a paper. 
 

David A. Moss: A Concise Guide to Macroeconomics 
Chapter 1: Output, 7-32  
Chapter 7: Understanding Exchange Rates, 125-132 

 
 
September 15  Globalization 
 
   Martin Wolf: Why Globalization Works 
   Chapter 2: What Liberal Globalization Means, 13-19 
    

Dani Rodrik: The Globalization Paradox: Democracy and the 
Future of the World Economy 
Chapter 5: Financial Globalization Follies, 89-111 
Chapter 6: The Foxes and Hedgehogs of Finance, 112-134 

 
 
September 22  The Global Financial Meltdown: How it Unfolded I 
 

David Faber, House of Cards, CNBC Video 2009 (In Class) 
 
David Fanning : Frontline, Inside the Meltdown: What 
Happened to the Economy? PBS Home Video 2009 (In Class) 
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Stephen L. Harris,  “The Global Financial Meltdown and 
Financial Regulation: Shirking and Learning – Canada in 
an International Context,” How Ottawa Spends: 2010 – 2011, 
McGill Queens Press, 2010 (On Web CT) or at  

 
http://ipc.umich.edu/workingpapers/ipc-90-harris-global-
financial-meltdown-financial-regulation-canada.pdf 

 
September 29  The Global Financial Meltdown: How it Unfolded II 
 

Hans-Werner Sinn: Casino Capitalism: How the Financial Crisis 
Came About and What Needs to be Done 

Chapter 4: Why Wall Street Became a Gambling Casino, 
70-93 
 
Simon Johnson & James Kwak: 13 Bankers: The Wall Street 
Takeover and the Next Financial Meltdown 
Chapter 7: The American Oligarchy, 189-222 

 
October 6  The Global Financial Meltdown: Regulatory Response 

 
Hans-Werner Sinn: Casino Capitalism: How the Financial Crisis 
Came About and What Needs to be Done 

Chapter 7: Policy Failure, 133-163 
 
Mathias Dewatripont, Jean-Charles Rochet, Jean Tirole: 
Balancing the Banks: Global Lessons from the Financial Crisis 
Chapter 3: The Future of Banking Regulation (by Jean-
Charles Rochet), 78-106 

 
October 13  The IMF and the Global Financial Meltdown 
 

IMF Independent Evaluation Office: IMF Performance in the 
Run-Up to the Financial and Economic Crisis IMF Surveillance in 
2004–07, 1-59 
http://www.ieo-
imf.org/ieo/files/completedevaluations/Crisis%20Main%2
0Report%20(without%20Moises%20Signature).pdf  
 

http://ipc.umich.edu/workingpapers/ipc-90-harris-global-financial-meltdown-financial-regulation-canada.pdf
http://ipc.umich.edu/workingpapers/ipc-90-harris-global-financial-meltdown-financial-regulation-canada.pdf
http://www.ieoimf.org/ieo/files/completedevaluations/Crisis%20Main%20Report%20(without%20Moises%20Signature).pdf
http://www.ieoimf.org/ieo/files/completedevaluations/Crisis%20Main%20Report%20(without%20Moises%20Signature).pdf
http://www.ieoimf.org/ieo/files/completedevaluations/Crisis%20Main%20Report%20(without%20Moises%20Signature).pdf
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IMF: Staff Response to the Independent Evaluation Office Report 
on IMF Performance in the Run-Up to the Financial and 
Economic Crisis 1 – 3 
http://www.ieo-
imf.org/ieo/files/completedevaluations/01102011Crisis_Sta
ff_Response.pdf  

 
October 20  What Have we Learned from History? 
 

Milton Friedman and Anna J. Schwartz: The Great Contraction 
1929-1933 
Ann J. Schwartz, New Preface, ix-xii 
Peter L. Bernstein, The Great Contraction, Seen from the 

Perspective of 2007, xiii-xxxii 
Ben Bernanke, Remarks, At the Conference to Honor Milton 
Friedman, University of Chicago, November 8, 2002, On 
Milton Friedman’s Ninetieth Birthday, 227-249 
 
John Kenneth Galbraith, The Great Crash 1929 
Chapter IX, Causes and Consequences, 168-194. 
 
Covadonga Meseguer, Learning, Policy Making and Market 
Reforms 
Chapter 1: The Question, 1-36. 

 
October 27  The Fiscal Crisis: Imprudent Governance 
 
   Gerald J. Swanson, America the Broke 
   Chapter 1: Marching Toward Fiscal Armageddon, 3-18 

Chapter 3: Profiles in Cowardice, 37-57 
Chapter 5: A Clear and Present Danger, 79-90 
 
Paul Martin, “The Canadian Experience in Reducing 

Budget Deficits and Debt,” Paper for the Federal Reserve 
Bank of Kansas City for a Symposium on “Budget Deficits 
and Debt: Issues and Options, 1995, 
http://www.kc.frb.org/publicat/sympos/1995/pdf/s95ma
rti.pdf 

 
Matthew Lynn, Bust: Greece the Euro and the Sovereign Debt 
Crisis 
Chapter 6: Burying Your Head in Greek Sand, 111-126 
Chapter 7: The Debts Fall Due, 127-148  

http://www.ieo-imf.org/ieo/files/completedevaluations/01102011Crisis_Staff_Response.pdf
http://www.ieo-imf.org/ieo/files/completedevaluations/01102011Crisis_Staff_Response.pdf
http://www.ieo-imf.org/ieo/files/completedevaluations/01102011Crisis_Staff_Response.pdf
http://www.kc.frb.org/publicat/sympos/1995/pdf/s95marti.pdf
http://www.kc.frb.org/publicat/sympos/1995/pdf/s95marti.pdf


Fiscal and Financial Crises 

 7 

 
November 3  The US Fiscal Crisis 
 

Report of the US Fiscal Commission, December 2010 
http://www.fiscalcommission.gov/sites/fiscalcommission.go
v/files/documents/TheMomentofTruth12_1_2010.pdf  
 
Simpson and Bowles on Debt and Deficits from National 
Governors Conference July 2010 (79 minutes) http://www.c-
spanvideo.org/program/294456-1  
 
OECD Economic Surveys: United States, 2010 
Chapter 2: Restoring Fiscal Unsustainability, 81-108 (Web 
CT) 

 
 
 
 
 
 
 
 
November 17  Europe, the Euro and the Debt/Fiscal Crisis 
    

OECD Economic Surveys: Greece, 2009 
Chapter 2: Enhancing Fiscal Viability, 57-84 (Web CT) 
 
OECD Economic Surveys: Euro Area, 2010 
Chapter 2: Resolving and Avoiding Sustainable Imbalances, 
45-85 (Web CT) 
 
Zsolt Darvas, Jean Pisani-Ferry, Andre Sapir, Breugel Policy 
Brief, A Comprehensive Approach to the Euro Debt Crisis, 
February 2011 (Web CT) 

 
November 24  Return of Keynes: How to Respond to a Gap in Demand 
 

Robert Skidelsky, Keynes: The Return of the Master,  
Chapter Five, The Keynesian Revolution: Success or 

Failure? 101 - 130 
 
Paul Davidson, The Keynes Solution: The Path to Global 
Economic Prosperity,  

No Class on November 10 
~ Makeup ~  

Round Table Discussion to be Scheduled 

http://www.fiscalcommission.gov/sites/fiscalcommission.gov/files/documents/TheMomentofTruth12_1_2010.pdf
http://www.fiscalcommission.gov/sites/fiscalcommission.gov/files/documents/TheMomentofTruth12_1_2010.pdf
http://www.c-spanvideo.org/program/294456-1
http://www.c-spanvideo.org/program/294456-1
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Chapter Two, Ideas and Policies that Created he First 

Global Economic Crisis of the 21st Century 9 – 27. 
 
 
 
December 1  Wither Capitalism 
 

Joseph A. Schumpeter: Can Capitalism Survive? Creative 
Destruction and the Future of the Global Economy 
Chapter 8: Crumbling Walls, 133-154 
 
David Harvey: The Enigma of Capital: And the Crises of 
Capitalism 
Chapter 1: The Disruption, 1 – 39. 
 
Richard Posner: A Failure of Capitalism: The Crisis of ’08 and 
the Descent into Depression 
Chapter 7: What We Are Learning about Capitalism and 

Governance, 234-251 
 
 
Academic Accommodations 
 
For students with Disabilities: Students with disabilities requiring academic accommodations in 
this course must register with the Paul Menton Centre for Students with Disabilities (500 
University Centre) for a formal evaluation of disability-related needs. Registered PMC students 
are required to contact the centre (613-520-6608) every term to ensure that the instructor 
receives your request for accommodation. After registering with the PMC, make an appointment 
to meet with the instructor in order to discuss your needs at least two weeks before the first 
assignment is due or the first in-class test/midterm requiring accommodations. If you 
require accommodation for your formally scheduled exam(s) in this course, please submit your 
request for accommodation to PMC by (November 11, 2011 for fall term examinations and 
March 7, 2012 for winter term examinations). 
 
For Religious Observance: Students requesting accommodation for religious observances 
should apply in writing to their instructor for alternate dates and/or means of satisfying academic 
requirements. Such requests should be made during the first two weeks of class, or as soon as 
possible after the need for accommodation is known to exist, but no later than two weeks before 
the compulsory academic event. Accommodation is to be worked out directly and on an individual 
basis between the student and the instructor(s) involved. Instructors will make accommodations 
in a way that avoids academic disadvantage to the student. Instructors and students may contact 
an Equity Services Advisor for assistance (www.carleton.ca/equity). 
 
For Pregnancy: Pregnant students requiring academic accommodations are encouraged to 
contact an Equity Advisor in Equity Services to complete a letter of accommodation. Then, make 
an appointment to discuss your needs with the instructor at least two weeks prior to the first 
academic event in which it is anticipated the accommodation will be required. 
 
Plagiarism: The University Senate defines plagiarism as “presenting, whether intentional or not, 
the ideas, expression of ideas or work of others as one’s own.”  This can include:   
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 reproducing or paraphrasing portions of someone else’s published or unpublished material, 
regardless of the source, and presenting these as one’s own without proper citation or reference 
to the original source; 

 submitting a take-home examination, essay, laboratory report or other assignment written, in 
whole or in part, by someone else; 

 using ideas or direct, verbatim quotations, or paraphrased material, concepts, or ideas without 
appropriate acknowledgment in any academic assignment; 

 using another’s data or research findings; 

 failing to acknowledge sources through the use of proper citations when using another’s works 
and/or failing to use quotation marks; 

 handing in "substantially the same piece of work for academic credit more than once without 
prior written permission of the course instructor in which the submission occurs. 
 

Plagiarism is a serious offence which cannot be resolved directly with the course’s instructor.  
The Associate Deans of the Faculty conduct a rigorous investigation, including an interview with 
the student, when an instructor suspects a piece of work has been plagiarized.  Penalties are not 
trivial. They include a mark of zero for the plagiarized work or a final grade of "F" for the course.  
 
Oral Examination: At the discretion of the instructor, students may be required to pass a brief 
oral examination on research papers and essays. 
 
Submission and Return of Term Work: Papers must be handed directly to the instructor and 
will not be date-stamped in the departmental office. Late assignments may be submitted to the 
drop box in the corridor outside B640 Loeb. Assignments will be retrieved every business day at 4 
p.m., stamped with that day's date, and then distributed to the instructor.  For essays not returned 
in class please attach a stamped, self-addressed envelope if you wish to have your assignment 
returned by mail.  Please note that assignments sent via fax or email will not be accepted. Final 
exams are intended solely for the purpose of evaluation and will not be returned. 
 

Grading: The following is the Carleton University grading system. 

 

Percentage Letter grade 12-point scale Percentage Letter grade 12-point scale 

90-100 A+ 12 67-69 C+ 6 

85-89 A 11 63-66 C 5 

80-84 A- 10 60-62 C- 4 

77-79 B+ 9 57-59 D+ 3 

73-76 B 8 53-56 D 2 

70-72 B- 7 50-52 D- 1 

 
Grades:  Final grades are derived from the completion of course assignments.  Failure to write 
the final exam will result in the grade ABS.  Deferred final exams are available ONLY if the 
student is in good standing in the course. 
 
Approval of final grades: Standing in a course is determined by the course instructor subject to 
the approval of the Faculty Dean. This means that grades submitted by an instructor may be 
subject to revision. No grades are final until they have been approved by the Dean. 
 
Connect Email Accounts: All email communication to students from the Department of Political 
Science will be via Connect. Important course and University information is also distributed via 
the Connect email system. It is the student’s responsibility to monitor their Connect account.  
 
Carleton Political Science Society: The Carleton Political Science Society (CPSS) has made its 
mission to provide a social environment for politically inclined students and faculty. Holding social 
events, debates, and panel discussions, CPSS aims to involve all political science students in the 
after-hours academic life at Carleton University. Our mandate is to arrange social and academic 
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activities in order to instill a sense of belonging within the Department and the larger University 
community. Members can benefit through numerous opportunities which will complement both 
academic and social life at Carleton University. To find out more, please email 
carletonpss@gmail.com, visit our website at poliscisociety.com, or come to our office in Loeb 
D688. 
 
Official Course Outline: The course outline posted to the Political Science website is the official 
course outline. 
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