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Brexit in the name of regulatory
autonomy…
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•New rules of origins?

• Free movement of labour?

•Demand and prices?

•Trade loss and slower 
growth?

•Rules of origin?

•Tariffs and prices 
change?

•Supply chain disruption?

•Relocalisation?

•Common external tariffs

• Simple rules of origin

• Free circulation of labour 
and goods

• exchange rate

•Demand in the EU

•Treated like Bilateral 
trade

•Exchange rate

•Preferential tariffs

•Value chain linkages

Canada
Pre-

Brexit
EU

EUUK

Some parameters of trade between Canada 
and the EU/UK pre- and post-Brexit
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Basic facts in the Canada-UK economic 
relationship

• Trade

– Canada is a net importer from the EU

– Canada is a net exporter to the UK 

– UK represents 37 % of Canadian exports to the EU

• Investment

– Canada’s top 3 FDI destination countries in the EU in 2017 
are Luxembourg, the Netherlands and the UK.

– Canada’s FDI is predominantly flowing to the financial 
services and manufacturing sectors
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Canada’s top exports to the UK
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Share of the top 10 Canadian export 
products to the UK in EU27 and World 
markets



10
©2019 Patrick Leblond



11©2019 Patrick Leblond

• Gold represents the largest Canadian export to the UK (in 
terms of value)
– But the UK’s gold exports to Europe represent only 2% of its 

total exports

• On average the top Canadian export products to the UK 
are involved in 40% of UK’s export in the EU market

• In total, roughly 750,000 Canadian workers are directly 
or indirectly affected by the Canada-UK trade in 5 main 
sectors:
– Mining and quarrying (277K); automotive (380K); aerospace 

(90K); machinery manufacturing (162K); electrical and 
electronic equipment manufacturing (183K)

• The automotive industry is likely to be seriously affected 
by the outcome of the Brexit

• Canadian financial services are also likely to be affected, 
depending on access to the EU
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Top UK exports to the EU
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Top 10 vehicles parts and accessories 
exports to UK in 2018 (HS 6-digit level)
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Top 10 aircraft and spacecraft products 
exports to UK in 2018 (HS 6-digit level)
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Top 10 nuclear machinery and mechanical 
appliances exported to UK in 2018 (HS 6-digit 
level)
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Top 10 electrical and electronics equipment 
exports to UK in 2018 (HS 6-digit level)


