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Handout #4 - Graphs CENTRE FOR EUROPEAN STUDIES

Looking at the graphs below, what factor seems to have been most responsible for the problems
in the eurozone? Circle the countries, i.e. Portugal, Italy, Greece, Ireland, and Spain.
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Current account balance is a measure of trade performance. It “represents the difference in
outbound and inbound financial flows from trade, investment income and cash transfers. A
surplus can indicate a country is too reliant on exports for economic growth, while a deficit can
mean a country is too dependent on debt-financed domestic spending.”

! Jeremy Torobin (2012), “Current account deficit: Keep it small and carry on,” The Globe and Mail,
http://www.theglobeandmail.com/report-on-business/economy/economy-lab/current-account-deficit-keep-it-small-
and-carry-on/article4219742/.



http://www.theglobeandmail.com/report-on-business/economy/economy-lab/current-account-deficit-keep-it-small-and-carry-on/article4219742/
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Why would high public social expenditure be a problem for a country? Are there ever
times when public expenditure can boost an economy?

What is a budget deficit?

Spain, Portugal, Greece and Ireland have been some of the most affected countries. What
do these graphs tell you about them? What are some of the similarities and differences?

How do you think Canada’s economy is performing?




