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%DFNJURXQG�&KDOOHQJH 

· ,Q� OLJKW� RI� D� ³UHWXUQ� WR� JUHDW� SRZHUV� FRPSHWL�
WLRQ´�� (XURSH� KDV� EHFRPH� D� EDWWOHILHOG� EHWZHHQ�
WKH�86¶�DQG�&KLQD¶V�TXHVW�IRU�WHFKQRORJLFDO��HFR�
QRPLF�DQG�VWUDWHJLF�GRPLQDQFH��7KH�(8¶V�VWUDWH�
JLF� DQG� GLSORPDWLF� DJHQF\� DQG� LWV� DELOLW\� WR� HQ�
VXUH� LWV� VHFXULW\�KDYH�EHFRPH�PDWWHUV�RI�XWPRVW�
LPSRUWDQFH� 

· 0RVW�RI� WKH�SROLWLFDO�GHEDWH�LQ�WKH�(8�DGGUHVVHV�
WKH� LVVXH�RI�³GLJLWDO� VRYHUHLJQW\´�� DV�RXWOLQHG� LQ�
(XURSHDQ� &RPPLVVLRQ� 3UHVLGHQW� YRQ� GHU�
/H\HQ¶V�SROLWLFDO�JXLGHOLQHV�DV�ZHOO�DV�LQ�VHYHUDO�
UHFHQW� GHFODUDWLRQV� E\� (XURSHDQ� KHDG� RI� VWDWHV��
PRVW�QRWDEO\�)UDQFH�DQG�*HUPDQ\� 

· *URZLQJ� FRQFHUQV� DERXW� 5XVVLD¶V� JHRSROLWLFDO�
JRDOV�DQG�86�IRUHLJQ�SROLF\—WUHDWLQJ�WKH�(8�DV�
D�WUDGH�ULYDO�DQG�(XURSHDQ�DOOLHV�ZLWKLQ�1$72�DV�
³IUHH� ULGHUV´—KDYH� OHG� VRPH� (XURSHDQ� OHDGHUV�
WR�FRPPLW�WR�IXUWKHU�VWUXFWXUH�DQG�UHLQIRUFH�WKHLU�
PLOLWDU\� DQG� GHIHQVH� FRRSHUDWLRQ�� LQFOXGLQJ� LQ�
F\EHUVSDFH��7KHVH�PRYHV�UHVSRQG�LQ�SDUWLFXODU�WR�
WKH� FXUUHQW� UHYLHZ� RI� 86� VWUDWHJLF� DQG�PLOLWDU\�
FRPPLWPHQW�WR�(XURSH��ZKLFK�UHVXUUHFWV�(XURSH�
DQ� 1$72�PHPEHUV¶� GLOHPPD� EHWZHHQ� IHDUV� RI�
HQWUDSPHQW�DQG�IHDUV�RI�DEDQGRQPHQW� 

· 7KH�GHSOR\PHQW�RI��*�QHWZRUNV� LV� WDNLQJ�SODFH�
LQ� D�JOREDO� F\EHUVHFXULW\� WKUHDW� ODQGVFDSH��QRWD�
EO\�FKDUDFWHUL]HG�E\�DQ� LQFUHDVH� LQ�VXSSO\-FKDLQ�
DWWDFNV��2YHUDOO��WKUHDWV�FRQVLGHUHG�PRVW�UHOHYDQW�
DUH� WKH� PDLQ� WUDGLWLRQDO� FDWHJRULHV� RI� F\EHU-
UHODWHG�WKUHDWV��ZKLFK�DUH�WLHG�WR�WKH�FRPSURPLVH�
RI�FRQILGHQWLDOLW\��DYDLODELOLW\��DQG�LQWHJULW\� 
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à ³>*@UDVSLQJ�WKH�RSSRUWXQLWLHV�IURP�WKH�GLJL�
WDO�DJH�ZLWKLQ�VDIH�DQG�HWKLFDO�ERXQGDULHV´�
ZDV�RQH�RI�WKH�SULRULWLHV�LGHQWLILHG�E\��&RP�
PLVVLRQ�3UHVLGHQW�YRQ�GHU�/H\HQ�LQ�KHU�SROLWL�
FDO�JXLGHOLQHV��7KLV�DPELWLRQ�LV�LQ�OLQH�ZLWK�WKH�
SRVLWLRQ�WDNHQ�E\�IRUPHU�+LJK�5HSUHVHQWDWLYH�
0RJKHULQL��ZKR�VWDWHG���,�DP�FRQYLQFHG�WKDW�����
WKH�RSSRUWXQLWLHV�RI�JOREDO�FRQQHFWLYLW\�RXW�
QXPEHU�LWV�GDQJHUV�E\�IDU���+RZHYHU��LQ�RUGHU�
WR�EHQHILW�IURP�WKH�DGYDQWDJHV�RI�GLJLWDO�WUDQV�
IRUPDWLRQ��LW�LV�QHFHVVDU\�WR�GHDO�ZLWK�WKUHDWV�
DQG�DWWDFNV�LQ�WKH�F\EHU�UHDOP�� 

à :LWKLQ�WKH�JOREDO�GRPDLQ�RI�F\EHUVHFXULW\��
F\EHU�GHIHQVH�LV�WKH�VHW�RI�DFWLYLWLHV�FDUULHG�
RXW�E\�WKH�DUPHG�IRUFHV�LQ�F\EHUVSDFH��,W�DLPV�
DW�SURWHFWLQJ�WKH�SURSHU�IXQFWLRQLQJ�RI�LQIRU�
PDWLRQ�V\VWHPV�ZLWKLQ�WKH�JRYHUQPHQW�DQG�HQ�
DEOLQJ�DUPHG�IRUFHV�WR�FRQGXFW�WKHLU�PLVVLRQV�
LQ�WKH�GLJLWDO�DQG�WKH�NLQHWLF�ZRUOG��,W�HQFRP�
SDVVHV�GHIHQVLYH�DQG�RIIHQVLYH�RSHUDWLRQV� 

à 7KH�PDLQ�IHDWXUHV�RI�WKH�F\EHU�GRPDLQ�—
LQWHUGHSHQGHQFH��WUDQVQDWLRQDOLVP��DQG�DPEL�
JXLW\�—FUHDWH�FRPPRQ�FKDOOHQJHV�IRU�GRF�
WULQH��SROLF\��DQG�FDSDELOLW\�GHYHORSPHQW�RI�
DOO�(8�0HPEHU�6WDWHV��(YHQ�LI�F\EHU�GHIHQVH�
LV�D�NH\�SUHURJDWLYH�RI�WKH�0HPEHU�6WDWHV��FRO�
OHFWLYH�LQLWLDWLYHV�DUH�UHTXLUHG��+RZHYHU��(8�
0HPEHU�6WDWHV�GR�QRW�IXOO\�VKDUH�WKH�VDPH�SR�
OLWLFDO�YLVLRQ�RI�(XURSHDQ�VWUDWHJLF�DXWRQRP\�
DQG�PLOLWDU\�RSHUDWLRQV��&RRSHUDWLRQ�LV�DOVR�
PDGH�PRUH�GLIILFXOW�EHFDXVH�RI�WKH�0HPEHU�
6WDWHV¶�GLIIHUHQW�PDWXULW\�DV�IDU�DV�0LOLWDU\�
&\EHU�2UJDQL]DWLRQV�DUH�FRQFHUQHG� 

à %HFDXVH�PRVW�(XURSHDQ�FRXQWULHV�DUH�SDUW�RI�
WKH�(8�DQG�1$72��FROODERUDWLYH�HIIRUWV�DUH�
XQGHUWDNHQ�ZLWKLQ�WKHVH�WZR�IUDPHZRUNV��
&\EHU�GHIHQVH�LV�SDUW�RI�1$72¶V�FRUH�WDVN�RI�
FROOHFWLYH�GHIHQVH��,Q�������$OOLHV�UHDIILUPHG�
1$72¶V�GHIHQVLYH�PDQGDWH�DQG�UHFRJQL]HG�
F\EHUVSDFH�DV�D�GRPDLQ�RI�RSHUDWLRQV��� 

6XPPDU\� 
* )DFLQJ�JURZLQJ�VWUDWHJLF�DQG�JHRSROLWLFDO�FKDO�

OHQJHV��WKH�(8�DQG�LWV�0HPEHU�6WDWHV�KDYH�WULHG�
WR�GHYLVH�D�FRRUGLQDWHG�F\EHU�GHIHQFH�SROLF\��
/LNH�RWKHU�GHIHQFH�DQG�PLOLWDU\�SROLFLHV��LW�EXLOGV�
RQ�D�GLYHUVH�UHSHUWRLUH�RI�FRRSHUDWLRQ��(8�F\EHU�
GHIHQFH�RIWHQ�WDNHV�WKH�IRUP�RI�³PLQLODWHUDO´�
FRRSHUDWLRQ��EXW�DOVR�EXLOGV�RQ�IUDPHZRUNV�GH�
YLVHG�LQ�WKH�1$72-(8�UHODWLRQVKLS� 



MARCH 2020 

&(175(�)25�(8523($1�678',(6 

.(<�),1',1*6��FRQWLQXHG� 
à $V�LQ�RWKHU�GRPDLQV�RI�PLOLWDU\�DQG�GHIHQVH�

FRRSHUDWLRQ��(8�0HPEHU�6WDWHV�FRXOG�UHO\�RQ�
³PLQLODWHUDOLVP´—DG�KRF�IUDPHZRUNV�ZLWK�D�
OLPLWHG�QXPEHU�RI�SDUWLFLSDQWV��GHDOLQJ�ZLWK�
VSHFLILF�LVVXHV—WR�VWUXFWXUH�WKHLU�FRRUGLQDWLRQ�
DQG�WR�HQKDQFH�WKHLU�WHFKQLFDO��RUJDQL]DWLRQDO�
DQG�RSHUDWLRQDO�FDSDELOLWLHV��3HUPDQHQW�VWUXF�
WXUHG�FRRSHUDWLRQ��3(6&2��FRXOG�SURYLGH�D�
PRGHO�IRU�JRYHUQPHQWV�WKDW�DUH�ZLOOLQJ�DQG�
DEOH�WR�JR�IXUWKHU�LQ�HVWDEOLVKLQJ�FDSDELOLWLHV�� 

à $V�XQGHUOLQHG�E\�WKH�(8�&\EHU�'HIHQVH�3ROL�
F\�)UDPHZRUN���������WKH�(8¶V�DSSURDFK�LV�
OHVV�RSHUDWLRQDO�IURP�D�PLOLWDU\�SRLQW�RI�YLHZ��
EXW�PXFK�EURDGHU�DQG�KROLVWLF�LQ�LWV�VFRSH�DQG�
DPELWLRQ��,W�LQFOXGHV�DOO�PDMRU�DUHDV�RI�(8�
FRPSHWHQFH��'LIIHUHQW�SROLF\�LQVWUXPHQWV�DUH�
PRELOL]HG�DW�WKH�(8�OHYHO��LQFOXGLQJ�PDUNHW�
SROLF\��'LJLWDO�6LQJOH�0DUNHW���IRUHLJQ�SROLF\�
�&\EHU�'LSORPDF\���UHVHDUFK�IXQGLQJ��+RUL]RQ�
�������DV�ZHOO�DV�ODZ�DQG�UHJXODWLRQ��1HWZRUN�
DQG�,QIRUPDWLRQ�6\VWHPV�'LUHFWLYH��*HQHUDO�
'DWD�3URWHFWLRQ�5HJXODWLRQ�� 

à ,Q�DGGLWLRQ��WKH�(8�KDV��VLQFH�������FRQFHLYHG�
DQG�LPSOHPHQWHG�DQ�LPSUHVVLYH�VHW�RI�SROLFLHV��
LQVWLWXWLRQV�DQG�OHJLVODWLRQV�LQ�RUGHU�WR�FRRUGL�
QDWH�WKH�0HPEHU�6WDWHV¶�F\EHU�SROLFLHV�DQG�
WR�FUHDWH�D�VKDUHG�FXOWXUH�RI�F\EHUVHFXULW\�
DPRQJ�WKHP� 

à $�GUDPDWLF�DQG�VLJQLILFDQW�H[DPSOH�RI�WKH�(8�
EHLQJ�WUDSSHG�LQ�WKH�WHFKQRORJLFDO�ZDU�EH�
WZHHQ�WKH�86�DQG�&KLQD�LV�LWV�UHMHFWLRQ�RI�WKH�
86¶�GHPDQG�WR�EDQ�+XDZHL�IURP�(XURSHDQ��*�
QHWZRUNV��7KLV�GHFLVLRQ�GRHV�QRW�PHDQ�WKDW�WKH�
(8�FRQVLGHUV�+XDZHL�DV�D�WUXVWIXO�SDUWQHU��7KH�
UHDO�PHDQLQJ�RI�WKH�(8�7RROER[�IRU��*�6HFX�
ULW\�LV�WKDW�QR�SURYLGHU�VKRXOG�EH�FKRVHQ�ZLWK�
RXW�D�GHHSHU�ULVN�DVVHVVPHQW�DQG�PLWLJDWLRQ�
SURFHGXUH�OHDG�E\�D�QDWLRQDO�LQIRUPDWLRQ�VHFX�
ULW\�DJHQF\��(XURSHDQ�WHOHFRPV�FRPSDQLHV�
ZKR�ZDQW�WR�GHDO�ZLWK�+XDZHL�DUH�ZDUQHG�WKDW��
EHFDXVH�WKH�ULVN�LV�KLJKHU�GXH�WR�WKH�VSHFLDO�
UHODWLRQVKLS�EHWZHHQ�WKH�FRPSDQ\�DQG�WKH�%HL�
MLQJ�UHJLPH��WKH�PLWLJDWLRQ�PHDVXUHV�PXVW�EH�
DSSURSULDWH�DQG�SURSRUWLRQDWH��7KLV�VXEWOH�EDO�
DQFH�GRHV�QRW�FORVH�WKH�(XURSHDQ�PDUNHW�WR�
+XDZHL�EXW�LW�GRHV�QRW�H[FOXGH�UHVWULFWLYH�
PHDVXUHV�LI�QDWLRQDO�VHFXULW\�LV�WKUHDWHQHG�� 

3ROLF\�,PSOLFDWLRQV 
· 7KH� PHUH� SRVVLELOLW\� RI� DXWRQRPRXV� (XURSHDQ�

FDSDELOLWLHV��ZKHWKHU�DV�D�³SLOODU´�LQ�1$72�RU�LQ�
WKH� (8� IUDPHZRUN�� UHVXUUHFWV� WKH� GHEDWH� DERXW�
WKH�ULVNV�RI�GXSOLFDWLRQ�YV��WKH�LPSRUWDQFH�RI�VWUD�
WHJLF�DXWRQRP\�WR�WDFNOH�FKDOOHQJHV�LQ�FDVH�RI�86�
GLVLQWHUHVW�� 

· 3ROLWLFDOO\�� DQ� (8� F\EHU� GHIHQVH� SROLF\� IUDPH�
ZRUN� RXJKW� WR� UHPDLQ� SUDJPDWLF���2SHUDWLRQDOO\��
WKH�QDJJLQJ�TXHVWLRQ�LV�WKDW�RI�WKH�(8¶V�DELOLW\�WR�
DFW�LQGHSHQGHQWO\�IURP�WKH�8�6��2Q�WKH�RQH�KDQG��
WKH� FXUUHQW� 86� DSSURDFK� UDLVHV� FRQFHUQV� DPRQJ�
DOOLHV��2Q�WKH�RWKHU�KDQG��HYHQ�WKH�PRVW�DGYDQFHG�
PHPEHU�VWDWHV�DUH�QR�PDWFK�IRU�XQLTXH�86�FDSD�
ELOLWLHV�LQ�WHUPV�RI�LQWHOOLJHQFH�FROOHFWLRQ��GLVUXS�
WLYH�RSHUDWLRQV��DQG�PDQSRZHU� 

· :LWKLQ�1$72�DQG�WKH�)LYH�(\HV��&DQDGD�LV�LQ�D�
VLPLODU� VLWXDWLRQ� DV� WKH�8.�� ,W� LV� GLIILFXOW� WR� VD\�
³QR´�WR�WKH�$PHULFDQ�QHLJKERU�HYHQ�LI�D�PDUNHW-
VKDULQJ� VROXWLRQ� EHWZHHQ� VHYHUDO� RSHUDWRUV�� LQ�
FOXGLQJ�&KLQHVH�FRPSDQLHV��ZRXOG�EH�PRUH�HIIL�
FLHQW� HFRQRPLFDOO\� DQG� WHFKQLFDOO\�� ZKLFK� GRHV�
QRW�SUHFOXGH�WR�JLYH�WKH�ODWWHU�D�OLPLWHG�UROH�WDNLQJ�
LQWR�DFFRXQW�QDWLRQDO�VHFXULW\�LPSHUDWLYHV�  

)XUWKHU�5HDGLQJ 

à &DUUDSLFR��+HOHQD��	�%DUULQKD��$QGUp���7KH�(8�DV�D�FR�
KHUHQW��F\EHU��VHFXULW\�DFWRU"��-RXUQDO�RI�&RPPRQ�0DUNHW�
6WXGLHV���������������SS������–����� 

à :HVVHO��5DPVHV��&\EHUVHFXULW\�LQ�WKH�(XURSHDQ�8QLRQ��
5HVLOLHQFH�WKURXJK�5HJXODWLRQ"��LQ�(OHQD�&RQGH��=KDNOLQ�
<DQHYD��0DU]LD�6FRSHOOLWL��HGV���5RXWOHGJH�+DQGERRN�RI�
(8�6HFXULW\�/DZ�DQG�3ROLF\��5RXWOHGJH��������SS�����-
���� 

&RQWDFW 

¨ (PDLO��FHV#FDUOHWRQ�FD 

¨ 3KRQH�����������-������([W������ 

¨ :HEVLWH��ZZZ�FDUOHWRQ�FD�FHV 

$XWKRU��,QIRUPDWLRQ 
¨ 'LGLHU�'DQHW��6WpSKDQH�7DLOODW��DQG� 

-XOLHQ�1RFHWWL�DUH�UHVHDUFKHUV�DW�WKH� 
6DLQW-&\U�0LOLWDU\�$FDGHP\��)UDQFH�� 

¨ (PDLO��GLGLHU�GDQHW#VW-F\U�WHUUH-
QHW�GHIHQVH�JRXY�IU 

KWWSV���FDUOHWRQ�FD�FHV�� 

7KH�-HDQ�0RQQHW�&HQWUH�RI�([FHOOHQFH�DW�&DUOHWRQ�8QLYHUVLW\�LV�VXSSRUWHG�E\�WKH�(UDVPXV���3URJUDPPH�RI�WKH�
(XURSHDQ�8QLRQ��7KH�(XURSHDQ�&RPPLVVLRQ
V�VXSSRUW�IRU�WKH�SURGXFWLRQ�RI�WKLV�SXEOLFDWLRQ�GRHV�QRW�FRQVWLWXWH�DQ�
HQGRUVHPHQW�RI�WKH�FRQWHQWV��ZKLFK�UHIOHFW�WKH�YLHZV�RQO\�RI�WKH�DXWKRUV��DQG�WKH�&RPPLVVLRQ�FDQQRW�EH�KHOG�
UHVSRQVLEOH�IRU�DQ\�XVH�ZKLFK�PD\�EH�PDGH�RI�WKH�LQIRUPDWLRQ�FRQWDLQHG�WKHUHLQ� 


