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Abstract

COVID-19 outbreaks at nursing homes during the recent pandemic, which received ample
media coverage, may have lasting negative impacts on individuals’ perceptions regarding
nursing homes. We argue that this could have sizable and persistent implications for savings
and long-term care policies. We first develop a theoretical model predicting that higher nurs-
ing home aversion should induce higher savings and stronger support for policies subsidizing
home care. We further document, based on a survey on Canadians in their 50s and 60s, that
higher nursing home aversion is widespread: 72% of respondents are less inclined to enter a
nursing home because of the pandemic. Consistent with our model, we find that the latter
are much more likely to have higher intended savings for older age because of the pandemic.
We also find that they are more likely to strongly support home care subsidies.
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