


Price Fluctuations

 In 2017, the price of Bitcoin rose from a little under 
$1,000 at the beginning of the year to close to 
$19,000, ending the year more than 1,400% higher.

 The price of the bitcoin is dependent on the size of 
its mining network since the larger the network is, 
the more difficult – and thus more costly – it is to 
produce new bitcoins. 

 As a result, the price of a Bitcoin increases as its cost 
of production also rises. The Bitcoin mining 
network's aggregate power has more than tripled 
over the past twelve months.



Bitcoins and Risk

 Investing money into Bitcoin is very risky

 Bitcoins are a rival to government currency and may 
be used for black market transactions, money 
laundering, illegal activities or tax evasion.



Why People like Bitcoins

 Some people like the fact that Bitcoin is not 
controlled by the government or banks.

 People can also spend their Bitcoins fairly 
anonymously. Although all transactions are 
recorded, nobody would know which 'account 
number' was yours unless you told them.



Advantages

 Easy transfer of funds directly between two parties 
in a transaction

 No need for a trusted third party such as a bank or 
credit card company

 Controlled supply: there is a limit in the supply of the 
tokens. In Bitcoin, the supply decreases in time and 
will reach its final number sometime around the year 
2140. All cryptocurrencies control the supply of the 
token by a schedule written in the code (like virtual 
gold)



Disadvantages

 Cryptocurrencies are virtual and do not have a central 
repository, a digital cryptocurrency balance can be wiped 
out by a computer crash if a backup copy of 
the holdings does not exist, or if somebody simply loses 
their private keys

 Anonymous is good ( privacy) and bad (money laundering 
and tax evasion)

 The cost of producing a bitcoin, which takes an 
increasingly large amount of energy, is directly related to 
its market price

 They are short lived and highly speculative 



Bitcoins and Fraud

 One especially notorious hacking incident took place 
in 2014, when Mt. Gox, a Bitcoin exchange in Japan, 
was forced to close down after millions of dollars 
worth of bitcoins were stolen.

 For instance, in July 2013, the SEC brought legal 
action against an operator of a Bitcoin-related Ponzi 
scheme.



SWIFT

 The Society for Worldwide Interbank Financial 
Telecommunication (SWIFT), legally S.W.I.F.T. SCRL, 
provides a network that enables financial 
institutions worldwide to send and receive 
information about financial transactions in a secure, 
standardized and reliable environment



China

 In China, people are also prohibited from purchasing 
or selling cryptocurrencies, setting prices for 
cryptocurrencies, or providing other related agent 
services.

 Government authorities may shut down the 
websites and mobile applications of platforms that 
fail to comply, remove the applications from 
application stores, or even suspend the platform’s 
business licenses



A government 
cryptocurrency

 On July 6, 2018, the People’s Bank of China indicated 
that Chinese authorities had identified 88 virtual 
currency trading platforms and 85 ICO platforms, 
which have “basically all safely withdrawn from the 
market.” In the wake of the regulatory measures the 
government has instituted since September 2017

 “Unlike Bitcoin or other digital money issued by the 
private sector, the digital fiat currency has the same 
legal status as the Chinese yuan, the only fiat 
currency issued by the People’s Bank of China”



Iran

 The main purpose of any Iranian digital asset will be 
to bypass the established banking and financial 
system in order to avoid economic sanctions

 In January 2019, the Central Bank of Iran unveiled 
plans for a more comprehensive cryptocurrency 
program 

 A gold-backed token is being created called Paymon. 
Another blockchain infrastructure project called 
Borna is being developed in a private-public 
partnership and is funded directly by the Central 
Bank of Iran.



El petro in Venezuala

 El petro is an oil-backed cryptocurrency designed at 
an October 2017 meeting at the Venezuelan central 
bank. A white paper and official announcement 
followed in December.

 El petro was described as a failure by many Western 
observers.



Libra and Facebook

 Libra was pitched as being both closely tied to major 
fiat currencies such as the dollar and the euro, and 
an engine of mass financial inclusion for around 
2bn people left behind by the banking system

 The goal of Libra — using blockchain, the 
technology underlying bitcoin on other 
cryptocurrencies — is to make it as easy to send 
money across the world as it is to send a photo. But 
unlike bitcoin and others, Libra will be backed by 
more stable government-backed money



 Last Friday, Visa, Mastercard, Stripe, eBay and 
Mercado Pago pulled their support from Libra

 The digital currency will not be run by Facebook, but 
rather by a non-profit association supported by a 
range of companies and organizations



Other Digital Money

 There are now at least 2,248 different kinds of 
cryptocurrencies. Many of these are actively and 
enthusiastically exchanged and traded by a growing 
number of people







Suggestions for watching 
and reading

 https://blockgeeks.com/guides/what-is-
cryptocurrency/

https://blockgeeks.com/guides/what-is-cryptocurrency/


The end
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