Corporate tax rates'

2006 2007 2008
Federal? General/M&P/Investment 2212 22.12 20.50
Small business 13.12 13.12 11.50
Investment — CCPC 35.79 35.79 34.67
British General/M&P/Investment 12 12 12
Columbia3 Small business 45 45 45
Alberta* General/M&P/Investment 11.5/10 10 10
Small business 3 3 3
Saskatchewan®  General/Investment 17/14 14/13 13/12
Small business 5 5 5
M&P 10 10 10
Manitoba® General/M&P/Investment 145 14 14/13
Small business 45 3 3
Ontario” General/Investment 14 14 14
Small business 55 55 55
M&P 12 12 12
Québec? General/M&P 9.9 9.9 11.4
Small business 8.5/8 8 8
Investment 16.25 16.25 16.25
New Brunswick® General/M&P/Investment 13 12 12
Small business 2/1.5 1.51 1
Nova Scotial®  General/M&P/Investment 16 16 16
Small business 5 5 5
Prince Edward  General/M&P/Investment 16 16 16
Island'! Small business 6.5/5.4 5.4/4.3 4.3/3.2
Newfoundland  General/Investment 14 14 14
and Labrador'2  Small business/M&P 5 5 5
Yukon'2 General/Investment 15 15 15
Small business 4 4 4
M&P 25 25 2.5
Northwest General/M&P/Investment 14/11.5 11.5 11.5
Territories'2'®  Small business 4 4 4
Nunavut'2 General/M&P/Investment 12 12 12
Small business 4 4 4

M&P: Manufacturing and processing; CCPC: Canadian-controlled private corporation.
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This table provides the corporate income tax rates (federal, provincial and territorial) announced up to

The income limit for the purposes of the small business deduction (SBD limit) has been $300,000 since
2005 and will be raised to $400,000 as of January 1, 2007. The business limit must be allocated between
associated corporations. The SBD is reduced progressively on a straight-line basis for CCPCs where their
taxable capital used in Canada varies between $10 million and $15 million. The corporate surtax (4%)
will be eliminated for taxation years ending after December 31, 2007.

SBD limit: increased to $400,000 for taxation years ending after December 31, 2004.

SBD limit: $400,000, since April 1, 2003. The general rate is reduced to 10%, effective April 1, 2006.
SBD limit: $300,000, since January 1, 2002; $400,000, effective July 1, 2006; $450,000, effective

July 1, 2007; and $500,000, effective July 1, 2008. The general rate is reduced to 14%, effective
July 1, 2006; 13%, effective July 1, 2007; and 12%, effective July 1, 2008.
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SBD limit: $400,000 since 2005. General corporate rate reduced to 13%, effective July 1, 2008.
Threshold and ceiling for small businesses: $400,000 and $1,128,519 since January 1, 2004.
Rate on active income: increased to 9.9%, effective January 1, 2006; to 11.4%, effective January 1, 2008;

and to 11.9%, effective January 1, 2009. Rate for SBD limit ($400,000): reduced to 8.5%, effective
January 1, 2006, and to 8%, effective March 24, 2006.
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are: $450,000, $475,000 and $500,000.
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taxation years.

Reduced rates are applicable as of July 1, 2006 and July 1, 2007, and the corresponding SBD limits

SBD limit: increased to $350,000, effective April 1, 2005, and to $400,000, effective April 1, 2006.
Rate applicable to the SBD limit: reduced to 6.5%, effective April 1, 2005, and reduced by 1.1% in each
of the coming five years, including 2006, to reach 1% in 2010. SBD limit: $300,000 for 2005 and subsequent

12 SBD limit: $300,000 for 2005 and subsequent taxation years. For Yukon, the SBD limit will be
$400,000 in 2007.

13 The income tax rate for large corporations is reduced to 11.5%, effective July 1, 2006; the 4% rate for

small businesses is under deliberation.

Offices in Canada

BRiTISH COLOMBIA

QUEBEC

Langley
Prince George
Vancouver

ALBERTA

(604) 534-7477
(250) 564-1111
(604) 669-4466

Calgary
Edmonton

SASKATCHEWAN

(403) 267-1700
(780) 421-3611

Prince Albert
Regina
Saskatoon

MANITOBA

(306) 763-7411
(306) 525-1600
(306) 343-4400

Winnipeg
ONTARIO

(204) 942-0051

Burlington
Hawkesbury
Kitchener
London
Markham
Ottawa/Hull
St. Catharines
Toronto
Windsor

NEw BRUNSWICK

(905) 315-6770
(613) 632-4178
(519) 650-7600
(519) 679-1880
(905) 948-6200
(613) 236-2442
(905) 323-6000
(416) 601-6150
(519) 967-0388

Saint John
Nova ScoTtiA

(506) 632-1080

Halifax

(902) 422-8541

NEWFOUNDLAND AND LABRADOR

St. John’s

(709) 576-8480

Alma

Amos
Baie-Comeau
Chicoutimi
Dolbeau-Mistassini
Farnham
Granby
Grand-Meére
Jonquiere

La Baie (Ville de)
La Sarre

Laval

Longueuil
Magog

Matane
Montréal
Québec
Rimouski
Roberval
Rouyn-Noranda
Saint-Hyacinthe
Sept-iles
Sherbrooke
Saint-Félicien
Trois-Pistoles
Trois-Rivieres
Val-d’Or

(418) 669-6969
(819) 732-8273
(418) 589-5761
(418) 549-6650
(418) 276-0133
(450) 293-5327
(450) 372-3347
(819) 538-1721
(418) 542-9523
(418) 544-7313
(819) 339-5764
(450) 978-3500
(450) 670-4270
(819) 843-6596
(450) 566-2637
(514) 393-7115
(418) 624-3333
(418) 724-4136
(418) 275-2111
(819) 762-5764
(450) 774-4000
(418) 962-2513
(819) 823-1616
(418) 679-4711
(418) 851-2232
(819) 691-1212
(819) 825-4101

Deloitte, one of Canada’s leading professional services firms, provides audit, tax, consulting, and
financial advisory services through more than 6,200 people in 50 offices. Deloitte operates in Québec

as Samson Bélair/Deloitte & Touche s.e.n.c.r.l. The firm is dedicated to helping its clients and its people

excel. Deloitte is the Canadian member firm of Deloitte Touche Tohmatsu.

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, its member firms, and
their respective subsidiaries and affiliates. As a Swiss Verein (association), neither Deloitte Touche
Tohmatsu nor any of its member firms has any liability for each other's acts or omissions. Each of
the member firms is a separate and independent legal entity operating under the names “Deloitte,”
“Deloitte & Touche,” “Deloitte Touche Tohmatsu,” or other related names. Services are provided by
the member firms or their subsidiaries or affiliates and not by the Deloitte Touche Tohmatsu Verein.

© Deloitte & Touche LLP and affiliated entities. This document is not intended to substitute for competent

professional advice. No action should be initiated without consulting your professional advisors.

www.deloitte.ca

Member of

Deloitte Touche Tohmatsu

Deloitte

Tax

Quick Tax

Tox FocTeae
ond figuees

at Your .' .
FW\&{&I"{'IF ..-*"“

sl 9 & W



2006 — Federal, provincial and territorial income tax for individuals

International tax treaty rates’

TaxasLE BRITISH New Nova PrincE EDwARD | NEWFOUNDLAND NORTHWEST DiviDenps, Rovauries
INcoME ($) CoLumBIA ALBERTA SASKATCHEWAN |  MANITOBA ONTARID QuéBec BRUNSWICK Scoma ISLAND AND LABRADOR Yukon TERRITORIES NuNavut NON-RESIDENTS INCLUDING | AND RENTS — | ReNTS —
PATRONAGE PERSONAL | ReAL PRoPERTY | PENSIONS EsTatE
20,000 2,376 2,212 2,957 3,039 2,405 2,710 2,858 2,824 2,936 3,033 2,524 2,182 2,066 2,519 CounTRY INTERESTS? DiviDenps® PRoPERTY? IN CANADA | AND ANNUITIES? | oR TRUST
25000| 3441| 3475 4270 4347 3470| 4147| 4104| 4026| 418 | 4324| 3638| 3240| 3028| 3648 Australia 10 515 10 25 15 15
30,000| 4506| 4737| 5582| 5654 4535| 5635| 5351 5254 | 5441 5638| 4753 4297| 3991 4776 Belgium 010 515 0110 25 25 15
35,000 5,610 6,000 6,895 7,100 5,608 7,272 6,677 6,764 6,863 7,208 5,867 5,367 4,953 5,905 China 10 10715 10 2 25 25
’ ’ ’ ’ ’ ’ ’ ’ ’ ’ ’ ’ ’ ’ ’ France 10| 5/10/15 0/10 25 25 15
40,000 7,074 7,507 8,500 8,807 7,072 9,113 8,425 8,518 8,560 9,023 7,322 6,804 6,269 7,395 Germany 10 515 010 25 15/25 25
45000 8632| 9107| 10250| 10607| 8630| 11,081| 10266 10,366| 10,350| 10,931 8906| 8334 7,719 9,023 Israel 15 15 015 25 15/25 15/25
50,000 10,189 10,707 12,000 12,407 10,187 12,950 12,107 12,213 12,140 12,839 10,490 9,864 9,169 10,651 Italys 15 (0/10)| 15 (5/15)|0/10 (0/5/10) 25| 15/25 (15) 25 (15)
55,000 11,747 12,307 13,750 14,207 11,745 14,868 13,948 14,061 13,973 14,747 12,074 11,394 10,619 12,279 Japan 10 5115 10 25 25 25
60,000 | 13,304| 13,907| 15500 16,007 13302| 16,890| 15789| 15922 15832| 16,692| 13,658| 12,924| 12,069 13,907 Mexico 15 10115 0115 25|  0M15/25 15
70,000| 16.483| 17,107| 19,000| 19777| 16590| 21,127| 19524| 19789| 19.821| =20856| 16,826| 16,016| 14969 17,163 Netherlands 10] 510715 0/10 25 15/25 15
80,000 20,192| 20506| 22,790| 24,006| 20736| 25605| 23665| 23946| =24148| 25310| =20427| 19,725| 18303 20,848 lsjw_':z:"a"d 10] 510715 10 25 16/25 2
nite!
90,000 | 24,162| 24,196| 26,690| 28346| 25077 30,176| 27,917| 28366| 28585| 20,875| 24,229| 23545 21,803| 24,696 Kingdom 10 515 0M0 95| 0/10/25 15
100,000 28,191 27,796 30,590 32,686 29,418 34,747 32,169 32,863 33,022 34,439 28,030 27,365 25,303 28,544 United
110,000 32,261| 31,39 | 34543 37,026| 33759| 39,318| 36438| 37,388| 37,459| 39,003| 81,831| 31,142| 28803| 32392 States 10 5/15 0/10 25| 071525 15
120,000 | 36,382 | 35048| 38694 41,418| 38,151 | 43,932 40873| 41,965 41,947 43619 35707| 35198 32,398| 36,316 ! Tax rates (in percentages) applied by Canada to certain payments to residents of selected countries
with which it has signed international tax treaties. Refer to the applicable tax treaties, since certain
130,000 40,752 38,948 43,094 46,058 42,792 48,754 45,557 46,790 46,684 48,483 39,947 39,503 36,448 40,608 exceptions modify the tax rates.
2 Certain payments are exempt from withholding tax.
140,000 45,122 42,848 47,494 50,698 47,433 53,575 50,241 51,615 51,421 53,347 44,187 43,808 40,498 44,900 3 Rates vary according to the ownership percentage, and whether the payments are made 1o an
150,000 | 49,492 | 46,748| 51,894| 55338| 52074| 58397| 54,925| 56,440| 56,158| 58211| 48427 | 48113| 44548 49,192 individual or a corporation.
4 The treaty does not apply to Hong Kong.
200,000 71,342 66,248 73,894 78,538 75,279 82,504 78,345 80,565 79,843 82,532 69,626 69,638 64,798 70,652 5 T.he amended rates (in pgrentheses) are contained in. the treaty _dated June 3, 2002, which h_as be_en
300,000 | 115,042 | 105248 | 117,894 | 124,938 | 121,689 | 130,719 | 125185| 128,815| 127,213 | 131,174 | 112,024 112,688| 105298 | 113572 f"lge”terga?y”‘cg‘geyse}nﬁg”f“(fry;“’ force. The new rates will be effective on January 1 of the year in which
400,000 | 158,742 | 144,248 | 161,894 | 171,338 | 168,098 | 178,934 | 172,025 177,065 174,583 | 179,816 | 154,422 155,738 | 145,798 | 156,492
500,000 [ 202,442 | 183,248 | 205,894 | 217,738 | 214,508 | 227,149 | 218,865| 225,315| 221,953 | 228,457 196,820 | 198,788 | 186,298 | 199,412 capltal tax (for corporations other than financial institutions)
750,000 | 311,692 | 280,748 | 315,894 | 333,738 | 330,532 | 347,687 | 335,965| 345,940 340,378 | 350,062 | 302,815| 306,413 | 287,548 | 306,712 2006 2007 2008
1,000,000 | 420,942 | 378,248 | 425,894 | 449,738 | 446,556 | 468,224 | 453,065 | 466,565 | 458,803 | 471,666 | 408,810 414,038 | 388,798 | 414,012 Rate  Exemption Rate  Exemption Rate  Exemption
% $ millions % $ millions % $ millions
o Federal' = = - - = =
Top MARGINAL RATES (%) Saskatchewan? 06003 20 03015 20 0150  20/na.
Capital Manitoba® 0.3/0.5 5 0.3/0.5 10 0.3/0.5 10
Gains 2185| 1950| 2200 2320| 2320| 2411| 2342| 2413| 2369| 2432 2120 2153| 2025| 2146 Ontario® 03 10 0285 125 0.285 5
Other Québec® 0.525 1 0.49 1 0.36 1
Income 4370| 39.00| 4400| 4640| 46.41| 4822| 46.84| 4825| 47.37| 4864| 4240| 4305| 4050| 4292 New Branswick® 025 5 02 5 01 5
Nova Scotia’ 0.275-0.25/  0/5 0.25-0.225/  0/5 0.225-0.2/ 0/5
1 The top marginal rates on dividends have not « This table cannot be used if taxable income includes * In calculating tax, only the basic personal non- Deferred income plans — 0.55-0.5 0.5-0.45 0.45-0.4
been included in this table. The May 2, 2006 Canadian dividends. refundable credits, both federal and provincial/ Maximum annual contributions ] ) L
federal budget proposed various changes to the + Tax was calculated using the information available territorial, have been considered. The non-refundable Year RRSP RPP* , Capital tax on Ia_rge corporatl_o_ns is ellmmqt_ed as of 200_6_ - ,
existing dividend tax regime. Under the proposal, up to May 17, 2006 and incorporates proposed credits for El and GPP/QPP contributions, the General exemption of $10 ”1'”'0” and additional exemption of up to $10 million. Rate reduced to 0.3%
effective January 1, 2006, the gross-up of “elgible changes announced in the federal, provincial, and  northern resident deduction, low income tax 2005 16,500 18,000 , o July 1, 2006 and to 0.15% on July 1, 2007. Capital tax is to be eliminated effective July 1, 2008.
dividends” is increased from 25% to 45% and the territorial budgets. Tax includes federal, provincial ~ reductions and credits and refunds of GST and 2006 18,000 19,000 The 0.3% rate is applicable on taxable capital between $10 million and $20 million. The 0.5% rate is
dividend tax credit will be increased from 13.33% and territorial tax (and surtax, where applicable), provincial sales taxes have not been considered. 2007 19.000 20.000 applicable on taxable capital in excess of $20 million. Subject to a balanced budget, commencing
of the grossed-up dividend to 19%. It is uncertain but excludes minimum tax. + This table does not include the Ontario Health 2 J July 1, 20(38, the rate will bg re_duced t0 0.2% on t_a>_<able capital between $10 million and $20 million
at this time if the provinces and territories (with + All provinces and territories are using a “Tax-on- Premium. For the 2006 taxation year, the premium 2008 20,000 21,000 . and t0 0.4% on taxableﬂ capital in excess of_$20 m||||c_>n. ) ] y
the exception of Quebec) will make any changes Income” system and apply provincial and territorial will vary from $0 for individuals having a taxable 2009 21,000 22,000 Rate reduced to 0.225% for 2009. Elimination of capital tax in 2010 should the fiscal position of the
to the provincial taxation of dividends. The combined tax rates to taxable income. Tax for non-residents income of $20,000 or less to a maximum of $900 2010 22,000 Indexed . province allow it. ) i . i o
top marginal rates on dividends, when available, is calculated at 48% of basic federal tax. when the taxable income is $200,600 or higher. Rate reduced to 0.29% for 2009. Partial reduction of the exemption where paid-up capital is between
2011 Indexed Indexed the amount of the exemption and an amount equal to four times the exemption.

will be included in an updated edition of Quick
Tax Facts at www.deloitte.ca.

* The RPP annual contribution limits apply
to defined contribution pension plans only.
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Capital tax is to be eliminated starting in 2009.

Rate reductions are effective July 1 of each year. Lower rates are applicable on taxable capital in excess
of $10 million (no exemptions). Higher rates are applicable on taxable capital between $5 million and
$10 million ($5 million exemption). The capital tax will be phased out by 2012.
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