COMPARATIVE ECONOMIC SYSTEMS AND CENTRALLY PLANNED ECONOMIES

 5th Module, 2008/2009
Instructor – Popov V., vpopov@nes.ru,
TA: 

GRADING SCHEME: Mid-term exam - in the beginning of June, covering roughly first half of the material, 40% of the grade for the course; final exam – at the end of the course, covering all material - 60% of the grade for the course. There is no make-up for the mid-term; for those students that miss the mid-term with a reasonable excuse the final exam will be assigned a weight of 100% There will be 2 questions (40% of the grade each) and 1 problem (20% of the grade) at the exams. To receive a satisfactory grade one has to score more than 50 points out of 100. 50 points and less is an unsatisfactory grade. List of questions and problems – at the end of the Russian version of the program. Answers that demonstrate the ability of critical thinking would be given higher marks than answers that reproduce word by word any existing text. 
After analyzing the major types of economic systems (market and centrally planned economies based on state, collective and private property), we examine the most important turning points in XX century Russian/Soviet economic history (1917 Revolutions, War Communism, NEP, the rise of the Command Economy in the 1930s). Soviet statistics and official and alternative estimates of Soviet economic growth are discussed. Basic features of the Soviet-type centrally planned economy (CPE) are examined; structural inefficiencies of the CPE and its actual mechanisms of operation are analyzed. "Economics of Transition" offered to second year students is the logical continuation of this course. 

Course materials – at my site: http://www.nes.ru/~vpopov/Courses.html
My papers - http://www.nes.ru/~vpopov/MainResearchPapers.html
1. Shock therapy versus gradualism. Transformational recession. Transition strategies and performance. 
· А.Илларионов. Экономическая политика и экономический рост. – ЭКО, 1997, №10. 
·  Godoy, Sergio, Joseph Stiglitz. Growth, Initial Conditions, Law and Speed of Privatization in Transition Countries: 11 Years Later. 2004.  (http://www2.gsb.columbia.edu/faculty/jstiglitz/download/website/Growth_Initial_Conditions_Law_and_Speed.htm). 

· В.М.Полтерович. Трансформационный спад в России. Экономика и математические методы, 1996, т. 32, вып.1, c. 54-69. 

· Kornai, Janos, Transformational Recession: The Main Causes. Journal of Comparative Economics, No. 1, 1994, pp. 39-63. 

· World Development Report. From Plan to Market. World Bank, 1996, Ch. 1,2 

· Stiglitz, Joseph E. WHITHER REFORM? Ten Years of the Transition. WORLD BANK 

ANNUAL BANK CONFERENCE ON DEVELOPMENT ECONOMICS, 1999. Keynote Address, World Bank (http://www.worldbank.org/research/abcde/washington_11/pdfs/stiglitz.pdf) 

· Fischer, Stanley and Sahay, Ratna. Taking Stock. – Finance & Development, September 2000, Volume 37, Number 3 (http://www.imf.org/external/pubs/ft/fandd/2000/09/fischer.htm). The full version is at (http://www.imf.org/external/pubs/ft/wp/2000/wp0030.pdf) – IMF Working Paper WP/00/30. 

· Åslund, Anders. Why Has Russia’s Economic Transformation Been So Arduous? Paper prepared for the Annual World Bank Conference on Development Economics, Washington, 

D.C., April 28-30, 1999. (http://www.worldbank.org/research/abcde/washington_11/pdfs/aslund.pdf) 

· Roland, Gerard. Transition and Economics: Politics, Markets, and Firms. MIT Press. Cambridge, MA, London, 2000, ch. 1,7,8, 13. 

· Popov, V. Shock Therapy versus Gradualism Reconsidered: Lessons from Transition Economies after 15 Years of Reforms. - Comparative Economic Studies,  

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/Shock%20vs%20grad%20reconsidered%20-15%20years%20after%20-%20CES,%202007.pdf" Vol. 49, Issue 1, March 2007, pp. 1-31.  In Russian: Шокотерапия против градуализма 15 лет спустя: почему динамика производства в странах с переходной экономикой была неодинаковой. - Вопросы экономики, № 5, 2007. 
· Popov, V. Shock Therapy versus Gradualism: The End of the Debate (Explaining the Magnitude of the Transformational Recession)

 HYPERLINK "http://www.nes.ru/~vpopov/documents/TR-REC-full.pdf" . – Comparative Economic Studies, Vol. 42, Spring, 2000, No. 1, pp. 1-57.  In Russian – Попов В. Динамика производства при переходе к рынку: влияние объективных условий и экономической политики (Вопросы экономики, 1998, № 7); Сильные институты важнее скорости реформ (Вопросы экономики, 1998, № 8). 

· Popov, V. Reform Strategies and Economic Performance of Russia’s Regions. – World Development, Vol. 29, No 5, 2001, pp. 865-86.  For a short Russian version see: Mirovaya Ekonomika i Mezhdunarodniye Otnosheniya (MEiMO), No.9, 2000; NG-Politekonomiya, Sept. 12, 2000.
2. Transition economies in the framework of comparative economic systems. 
· Gregory, Paul and Stuart, Robert Comparative Economic System, Houghton Mufflin Company, 5th edition, 1995, Ch. 6,7. 

· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure, Harper Collins College Publisher, 6th edition, 1998, Ch. 1, 12, 13. 

· Kornai, J. The Socialist System. The Political Economy of Communism. Princeton, NJ, 1992, Ch., 21. pp. 474-512. 

3. Market socialism. Types of planning (directive vs. indicative), SOFE.
· Gregory, Paul and Stuart, Robert Comparative Economic System, Houghton Mufflin Company, 5th edition, 1995, Ch. 6,7. 

· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure by Harper Collins College Publisher, 6th edition, 1998, Ch. 10. 
· Kornai, J. The Socialist System. The Political Economy of Communism. Princeton, NJ, 1992, Ch., 21. pp. 474-512. 

4. Review of Soviet economic history – War Communism, NEP, Command economy, Industrialisation Debate. 
· Gregory, Paul and Stuart, Robert Comparative Economic Systems by, Houghton Mufflin Company, 5th edition, 1995, Ch. 11, 12. 
· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure by Harper Collins College Publisher, 6th edition, 1998, Ch. 2-5. 
· Shmelev, Nikolai and Popov, Vladimir. The Turning Point: Revitalizing the Soviet Economy. Doubleday, 1989, Ch. 1,3; In Russian – Шмелев Н., Попов В. На переломе: экономическая перестройка в СССР. М., Издательство АПН, 1989, гл.1,3. 
5. Soviet economic statistics. Was the transition to the command economy inevitable?
· Shmelev, Nikolai and Popov, Vladimir. The Turning Point: Revitalizing the Soviet Economy. Doubleday, 1989, Ch. 2,3; In Russian – Шмелев Н., Попов В. На переломе: экономическая перестройка в СССР. М., Издательство АПН, 1989, гл.2,3. 
· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure by Harper Collins College Publisher, 6th edition, 1998, Ch. 2-5. 
6. CPEs: industrial organisation and structural inefficiencies.
· Gregory, Paul and Stuart, Robert Comparative Economic Systems by, Houghton Mufflin Company, 5th edition, 1995, Ch. 11, 12. 
· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure by Harper Collins College Publisher, 6th edition, 1998, Ch. 6,7,11. 
· Shmelev, Nikolai and Popov, Vladimir. The Turning Point: Revitalizing the Soviet Economy. Doubleday, 1989, Ch. 4,5; In Russian – Шмелев Н., Попов В. На переломе: экономическая перестройка в СССР. М., Издательство АПН, 1989, гл.4,5. 
7. Prices, labor market, finance, credit, external economic relations in CPE.
· Shmelev, Nikolai and Popov, Vladimir. The Turning Point: Revitalizing the Soviet Economy. Doubleday, 1989, Ch. 4,6,7; In Russian – Шмелев Н., Попов В. На переломе: экономическая перестройка в СССР. М., Издательство АПН, 1989, гл.4,6,7. 
· Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure by Harper Collins College Publisher, 6th edition, 1998, Ch. 6,8-10. 
Questions and problems for the exam (in Russian): (please see the Russian program)
