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[image: image2.png]Both authors are highly trained economists who held senior po-
sitions in the USSR Academy of Sciences” Institute of Canada and the
United States. (This Popov is not to be confused with Gavriil Popov,
also a radical economist, who was elected Mayor of Moscow in 1989.)

Itis clear that this book evolved from a path-breaking criticism
of the Soviet economy, published by Shmelev in Novy mir in June
1987 and expanded on subscquently, in Znamya of May 1988, by him
and Popov jointly, following extensive discussion of the first article in
the Soviet press. The book is a tribute o, and product of, Soviet aca-
ituses the ‘unofficial” statistics of radical economists
like G.I. Khanin, V. Selyunin and A.G. Aganbegyan to show the dis-
astrous effects of Stalinist command economics, in force up to 1960
and continuing in modified form during the Brezhnev era. These
statistics cause the authors to reject completely the official version of
Soviet economic history since 1928, as Professor R.E. Ericson of
‘Columbia University observes in his Preface.

‘To the non-specialist reviewer, the authors account of NEP, as
a predecessor of the ‘market’ socialism model that they endorse, is
very informative. They show that by 1928 productivity was 16%
higher than in 1913 and that the socialised parts of the economy (the
state trusts, operating, where they could, on khozraschet principles)
were the most productive parts. These principles began to wither as
early as 1926 as the state reverted increasingly to compulsion (the
grain requisitioning of the War Communism period) when it could not
pay market prices for rural produce. This helped pave the way for the
command-administrative economy from 1928 on which, the authors
say, was characterised by “economic romanticism, profound economic
illiteracy and ...an almost religious belief in the organisation [for
solving any problem]” (p. 74). They highlight graphically its effects
on national attitudes to work, especially after pure Stalinism no longer
applied.

In what is the somewhat more technical (for the non-cconomist)
sections of the book (Chapters Two to Six, dealing with, successively,
economic statistics, command economics, deficits, ‘black holes” swal-
lowing resources, price-formation and so on) the authors show the
utter fatuity of planning on the Gosplan scale, with its 2000 aggregate
product groups, further refined by Gosnab into 15,000. Not by acci-
dent, these chapters are introduced by apt quotations from Lewis
Cartoll. The authors insist that for ‘things to come right’ in any econ-
omy, the Soviet one included, a number of basic factors have to be in
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[image: image3.png]“optimal equilibrium’ — supply and demand, expenses and revenes,
savings and investment, good transport and communications infras-
tructure. Chapter Four also includes a most useful history of attempts
to devise economic models that will best attain this equilibrium, start-
ing with Frangois Quesnay’s Tableau économique in 1758 and moving
through others by Marx, Walras, Leontyev and Keynes.

In a very real sense, of course, the enormous changes following
the abortive coup of August 1991 will make the authors consider an
update of their book. The term perestroyka, in the sense of an over-
haul of the Communist system, is technically obsolete, now that most
ex-Soviet republics have rejected Marxism-Leninism (whether totally
and for something better is still to be seen). The authors themselves
must be reappraising their ideal of socialism “as a consciously opti-
mised social system”, working in tandem with a market economy with
limited macrocconomic interventions and planning, to ensure stable
and prospering societies in the new CIS.

Another thing that they will certainly need to reassess is their
stated fear of continued American barriers to Soviet prosperity. The
Bush administration has committed itself to granting Russia and some
other countries of the CIS most-favoured-nation treatment and spon-
soring their application to join in fully with the international economic
confraternity. The new and undoubtedly difficult economic relation-
ships between the independent states is another factor that will have to
be examined in detail. The present study, inevitably, has examined this
economy as a centrally controlled whole, far more important than its
constituent parts.

In sum, this is a valuable study written for professional econo-
mists and best appreciated by them. It has been overtaken by a pas-
sage and speed of events few could have predicted in 1990, We are
now dealing with a totally different economy, the shape and path of
which might well be partially at least influenced by the authors’ future
analyses and public comment.
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